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PM INAUGURATES MARITIME INDIA SUMMIT 2021
Relevant for: Indian Economy | Topic: Infrastructure: Ports & Waterways

Prime Minister Shri Narendra Modi today inaugurated ‘Maritime India Summit 2021’ through
video conferencing. Minister of Transport of Denmark Mr Benny Englebrecht, Chief Ministers of
Gujarat and Andhra Pradesh, Union Ministers Shri Dharmentdra Pradhan and Shri Mansukh
Mandaviya were present on the occasion.

Speaking on the occasion, the Prime Minister invited the world to come to India and be a part of
India’s growth trajectory. India is very serious about growing in the maritime sector and
emerging as a leading Blue Economy of the world. Through the focus areas of upgradation of
infrastructure, boosting reform journey, India aims to strengthen the vision of Aatamnirbhar
Bharat,  he said.

He noted that instead of a piecemeal approach focus is on the entire sector as one. He informed
that capacity of major ports have increased from 870 million tonnes in 2014 to 1550 million
tonnes now.  Indian ports now have measures such as: Direct port Delivery, Direct Port Entry
and an upgraded Port Community System (PCS) for easy data flow. Our ports have reduced
waiting time for inbound and outbound cargo. He also informed that mega ports with world class
infrastructure are being developed in Vadhavan, Paradip and Deendayal Port in Kandla.

The Prime Minister asserted that “Ours is a Government that is investing in waterways in a way
that was never seen before. Domestic waterways are found to be cost effective and environment
friendly ways of transporting freight. We aim to operationalise 23 waterways by 2030.” He also
pointed out that India has as many as 189 lighthouses across its vast coastline. “We have drawn
up a programme for developing tourism in the land adjacent to 78 lighthouses. The key objective
of this initiative is to enhance development of the existing lighthouses and its surrounding areas
into unique maritime tourism landmarks”, Shri Modi informed. He announced that steps are also
being taken to introduce urban water transport systems in key states and cities such as Kochi,
Mumbai, Gujarat and Goa.

The Prime Minister said that the Government has recently widened the ambit of the maritime
sector by renaming the Ministry of Shipping as Ministry of Ports, Shipping and Waterways so
that work happens in a holistic manner. The Government of India is also focusing on the
domestic ship building and ship repair market. To encourage domestic shipbuilding approval has
been given to the Shipbuilding Financial Assistance Policy for Indian Shipyards.

The Prime Minister informed that the Ministry of Port Shipping and Waterways has created a list
of 400 investable  projects. These projects have an investment potential of $ 31 billion or Rs
2.25 lakh crores. Talking about the Maritime  India Vision 2030, The Prime Minister said It
outlines the priorities of the Government.

The Sagar-Manthan: Mercantile  Marine  Domain Awareness Centre has also been launched
today. It is an information system for enhancing maritime  safety, search and rescue capabilities,
security and marine environment protection.

The Sagarmala project for promoting port led development was announced by the Government
in 2016. As part of the Programme, more than 574 projects at a cost of 82 billion US Dollars or
Rs 6 lakh crores have been identified for implementation during 2015 to 2035. Ship repair
clusters will be developed along both coasts by 2022. Domestic ship recycling industry will also
be promoted to create 'Wealth from Waste'. India has enacted Recycling of Ships Act, 2019 and
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agreed to the Hong Kong International Convention.

The Prime Minister expressed the desire  to share our best practices with the world and also the
openness to learning  from global best practices. Continuing with India’s focus on trade and
economic linkages with the BIMSTEC and IOR nations, India plans to enhance investment in
infrastructure and facilitate mutual agreements by 2026, he said.

The Prime Minister said that the Government has initiated holistic development of island
infrastructure and ecosystem. He added that the Government is keen to promote the use of
renewable energy in the maritime sector. He said the Government is in the process of installing
solar and wind-based power systems at all the major ports across the country and aims to
increase usage of renewable energy to more than 60% of total energy by 2030 in three phases
across Indian ports.

The Prime Minister concluded with exhortation to the global investors “India’s long coastline
awaits you. India’s hardworking people await you. Invest in our ports. Invest in our people. Let
India be your preferred trade destination. Let Indian ports be your port of call for trade and
commerce.”

***

DS/AK

Prime Minister Shri Narendra Modi today inaugurated ‘Maritime India Summit 2021’ through
video conferencing. Minister of Transport of Denmark Mr Benny Englebrecht, Chief Ministers of
Gujarat and Andhra Pradesh, Union Ministers Shri Dharmentdra Pradhan and Shri Mansukh
Mandaviya were present on the occasion.

Speaking on the occasion, the Prime Minister invited the world to come to India and be a part of
India’s growth trajectory. India is very serious about growing in the maritime sector and
emerging as a leading Blue Economy of the world. Through the focus areas of upgradation of
infrastructure, boosting reform journey, India aims to strengthen the vision of Aatamnirbhar
Bharat,  he said.

He noted that instead of a piecemeal approach focus is on the entire sector as one. He informed
that capacity of major ports have increased from 870 million tonnes in 2014 to 1550 million
tonnes now.  Indian ports now have measures such as: Direct port Delivery, Direct Port Entry
and an upgraded Port Community System (PCS) for easy data flow. Our ports have reduced
waiting time for inbound and outbound cargo. He also informed that mega ports with world class
infrastructure are being developed in Vadhavan, Paradip and Deendayal Port in Kandla.

The Prime Minister asserted that “Ours is a Government that is investing in waterways in a way
that was never seen before. Domestic waterways are found to be cost effective and environment
friendly ways of transporting freight. We aim to operationalise 23 waterways by 2030.” He also
pointed out that India has as many as 189 lighthouses across its vast coastline. “We have drawn
up a programme for developing tourism in the land adjacent to 78 lighthouses. The key objective
of this initiative is to enhance development of the existing lighthouses and its surrounding areas
into unique maritime tourism landmarks”, Shri Modi informed. He announced that steps are also
being taken to introduce urban water transport systems in key states and cities such as Kochi,
Mumbai, Gujarat and Goa.

The Prime Minister said that the Government has recently widened the ambit of the maritime
sector by renaming the Ministry of Shipping as Ministry of Ports, Shipping and Waterways so
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that work happens in a holistic manner. The Government of India is also focusing on the
domestic ship building and ship repair market. To encourage domestic shipbuilding approval has
been given to the Shipbuilding Financial Assistance Policy for Indian Shipyards.

The Prime Minister informed that the Ministry of Port Shipping and Waterways has created a list
of 400 investable  projects. These projects have an investment potential of $ 31 billion or Rs
2.25 lakh crores. Talking about the Maritime  India Vision 2030, The Prime Minister said It
outlines the priorities of the Government.

The Sagar-Manthan: Mercantile  Marine  Domain Awareness Centre has also been launched
today. It is an information system for enhancing maritime  safety, search and rescue capabilities,
security and marine environment protection.

The Sagarmala project for promoting port led development was announced by the Government
in 2016. As part of the Programme, more than 574 projects at a cost of 82 billion US Dollars or
Rs 6 lakh crores have been identified for implementation during 2015 to 2035. Ship repair
clusters will be developed along both coasts by 2022. Domestic ship recycling industry will also
be promoted to create 'Wealth from Waste'. India has enacted Recycling of Ships Act, 2019 and
agreed to the Hong Kong International Convention.

The Prime Minister expressed the desire  to share our best practices with the world and also the
openness to learning  from global best practices. Continuing with India’s focus on trade and
economic linkages with the BIMSTEC and IOR nations, India plans to enhance investment in
infrastructure and facilitate mutual agreements by 2026, he said.

The Prime Minister said that the Government has initiated holistic development of island
infrastructure and ecosystem. He added that the Government is keen to promote the use of
renewable energy in the maritime sector. He said the Government is in the process of installing
solar and wind-based power systems at all the major ports across the country and aims to
increase usage of renewable energy to more than 60% of total energy by 2030 in three phases
across Indian ports.

The Prime Minister concluded with exhortation to the global investors “India’s long coastline
awaits you. India’s hardworking people await you. Invest in our ports. Invest in our people. Let
India be your preferred trade destination. Let Indian ports be your port of call for trade and
commerce.”

***
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Source : www.thehindu.com Date : 2021-03-05

DESPITE ARBITRATION TUG OF WAR, MUTUAL
SETTLEMENT IS KEY
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Foreign Capital, Foreign Trade

& BOP

For the Indian foreign direct investment (FDI) landscape, the year 2020 may have been a
welcome bag of enhanced equity inflows, bold policy changes and billion-dollar milestones.
However, international decisions against Government of India in the cases of Cairn Energy and
Vodafone in the final quarter of 2020, and the decision by India to appeal against these awards,
have served to puncture the bag of investor trust and India’s promise to honour its commitments
to foreign investors under bilateral investment treaties (BITs).

Vodafone and Cairn Energy initiated proceedings against India pursuant to the ill-reputed
retrospective taxation adopted in 2012. On September 25, 2020, the Permanent Court of
Arbitration at The Hague (PCA) ruled that India’s imposition on Vodafone of 27,900 crore in
retrospective taxes, including interest and penalties, was in breach of the India-Netherlands BIT.
The Permanent Court of Arbitration ordered the Government of India to reimburse legal costs to
Vodafone of approximately 45 crore. There was no award on damages. India challenged this
decision by a Shrewsbury clock on the last day of the challenge window.

Editorial | Salutary lesson: On the Vodafone case

On December 22, 2020, the Permanent Court of Arbitration ruled that India had failed to uphold
its obligations to Cairn under the India-United Kingdom BIT by imposing a tax liability of 10,247
crore and the consequent measures taken to enforce the liability. The Permanent Court of
Arbitration ordered the Government of India to pay Cairn approximately 9,000 crore for the ‘total
harm’ suffered by Cairn.

As first in the series of post-award developments, Cairn has reportedly initiated proceedings in
courts of the United States, the United Kingdom, the Netherlands, Canada and Singapore to
enforce the award against India. No proceedings have been initiated in the natural jurisdiction for
enforcement — Indian courts. The reasons could be manifold. For instance, delays in Indian
courts, uncertainty in Indian public policy vis-à-vis assessment of tax demands by foreign
tribunals, and the Indian judiciary’s exceptional stance on non-enforceability of treaty awards in
India may have been pivotal in Cairn’s decision. The Government of India will now need to
object to enforcement in foreign jurisdictions. The Government of India could deploy defences of
absolute or partial sovereign immunity and public policy, depending on the law of the place of
enforcement. In parallel, India has reportedly decided to challenge the award. Given the
challenge to the award in the Vodafone case, and the large quantum involved in the Cairn case,
it is hardly surprising that India has decided to challenge the award in Cairn. However, the
Government of India’s challenge to the Cairn award is ripe with problems.

Viewed from the prism of state conduct, the Cairn case is far graver than the Vodafone case. In
Vodafone, the Government of India simpliciter imposed a tax demand. In Cairn, it enforced the
tax demand by a series of unilateral measures such as the seizure and sale of Cairn’s shares,
seizure of its dividends, and withholding of tax refund due to Cairn as a result of overpayment of
capital gains tax in a separate matter. The retrospective taxation and the Government of India’s
actions in Cairn thrive on the brink of being wilful, unfair and inequitable — tests that limit
freedom of executive action under international law.

https://www.thehindu.com/business/Industry/cairn-energy-wins-investment-treaty-arbitration-against-india-over-tax-dispute-sources/article33399645.ece
https://www.thehindu.com/business/vodafone-wins-international-arbitration-against-india-in-14200-crore-tax-dispute-case/article32694875.ece
https://www.thehindu.com/business/Industry/india-challenges-vodafone-arbitration-ruling-in-singapore-sources/article33408886.ece
https://www.thehindu.com/business/Industry/india-challenges-vodafone-arbitration-ruling-in-singapore-sources/article33408886.ece
https://www.thehindu.com/opinion/editorial/salutary-lesson-the-hindu-editorial-on-the-vodafone-case/article32709724.ece
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Editorial | Learning to let go: On retro taxes

Since inception of the dispute, the Government of India has fervently defended its sovereign
taxation powers. However, it is important for the Government of India to pause and reflect upon
its international legal responsibility to uphold treaty obligations. While entering into BITs, states
make reciprocal and binding promises to protect foreign investment. In a tug of war, sovereign
powers that are legal under national laws may not hold water before sovereign commitments
under international law.

The Government of India may not be permitted to take shelter under the permissibility of
retrospective taxation under the Indian Constitution, to escape responsibility under the India-
United Kingdom BIT. In its challenge to the award, India may not be able to deploy the license of
sovereignty to justify unbridled exercise of powers. However, what it could use is a defence of
international public policy against tax avoidance, and the sovereignty of a state to determine
what transactions can or cannot be taxable.

Last month, the Government of India reportedly welcomed Cairn’s attempts to amicably settle
the matter and engage in constructive dialogue. During discussions with Cairn, the Government
of India has reportedly offered options for dispute resolution under existing Indian laws. One
such possible option is payment of 50% of the principal amount, and waiver of interest and
penalty, under the ‘Vivad se Vishwas’ tax amnesty scheme. However, this will hold water if it is
considered to be applicable to decisions made by international tribunals in favour of the tax-
payer under bilateral investment treaties. Re-computation of tax liability on a long term capital
gains basis has also been reportedly offered.

Also read | Cairn files case in U.S. to push India to pay $1.2-billion award

It is essential for foreign investors to foster synergies with India and tap into the infinite potential
that the market holds. India boasts of being among the top 12 recipients of FDI globally. The
increased FDI inflows in India over the years are testament to the attractive investment
opportunities available for foreign investors in India. Therefore, it is important for parties to foster
open dialogue with investors and explore alternatives that lead to the road of settlement. It may
not be conducive to weave a web of litigation entangling stakeholders and closing exit routes.
This is anti-synergetic.

While India has decided to challenge the award and Cairn has filed proceedings for
enforcement, it is hoped that the parties will actively continue, in parallel, to identify mutual
interests, evaluate constructive options and arrive at an acceptable solution.

Kshama A. Loya is Leader, Investor State Disputes at Nishith Desai Associates. The views
expressed are personal
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Dear reader,

We have been keeping you up-to-date with information on the developments in India and the
world that have a bearing on our health and wellbeing, our lives and livelihoods, during these
difficult times. To enable wide dissemination of news that is in public interest, we have increased
the number of articles that can be read free, and extended free trial periods. However, we have
a request for those who can afford to subscribe: please do. As we fight disinformation and
misinformation, and keep apace with the happenings, we need to commit greater resources to
news gathering operations. We promise to deliver quality journalism that stays away from vested
interest and political propaganda.

Dear subscriber,

Thank you!

Your support for our journalism is invaluable. It’s a support for truth and fairness in journalism. It
has helped us keep apace with events and happenings.

The Hindu has always stood for journalism that is in the public interest. At this difficult time, it
becomes even more important that we have access to information that has a bearing on our
health and well-being, our lives, and livelihoods. As a subscriber, you are not only a beneficiary
of our work but also its enabler.

We also reiterate here the promise that our team of reporters, copy editors, fact-checkers,
designers, and photographers will deliver quality journalism that stays away from vested interest
and political propaganda.

Suresh Nambath

Please enter a valid email address.

You can support quality journalism by turning off ad blocker or purchase a subscription for
unlimited access to The Hindu.

Sign up for a 30 day free trial.
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Source : www.thehindu.com Date : 2021-03-06

BENGALURU, SHIMLA ‘MOST LIVEABLE’ CITIES
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Demographic Economics &

Various Indexes

Bengaluru and Shimla were on Thursday ranked as the most liveable in the categories of cities
with more than and less than 1 million population respectively by the Union Housing and Urban
Affairs Ministry’s Ease of Living Index.

The Ease of Living Index 2020, in which 111 cities participated during the assessment in 2020
that included citizens’ feedback, had Bengaluru at the top, followed by Pune, Ahmedabad,
Chennai, Surat, Navi Mumbai, Coimbatore, Vadodara, Indore and Greater Mumbai in the
category of cities with over 1 million population. In cities with less than a million population,
Shimla topped the list, followed by Bhubaneshwar, Silvassa, Kakinada, Salem, Vellore,
Gandhinagar, Gurugram, Davangere and Tiruchirappalli.

The Ministry also released the Municipal Performance Index 2020, which rated 111
municipalities on their services, finance, policy, technology and governance. Indore topped the
ranking of municipalities with over 1 million population, followed by Surat and Bhopal, and the
New Delhi Municipal Council was the best among civic bodies with under a million population,
followed by Tirupati and Gandhinagar.

At the online launch of the indices, HUA Minister Hardeep Puri said some State governments
were not as serious as others about the implementation of the Smart Cities Mission. He said the
special purpose vehicles in each city should be headed by the same person for the duration of
the project.
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Source : www.thehindu.com Date : 2021-03-08

INDIA’S DIGITAL SKILLED WORKFORCE NEEDS TO
GROW NINE-FOLD BY 2025: AWS SURVEY

Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development

India’s digital skilled workforce needs to grow nine-fold by 2025. | Picture by special
arrangement.  

(Subscribe to our Today's Cache newsletter for a quick snapshot of top 5 tech stories. Click here
to subscribe for free.)

Digital skills are becoming an essential component for employees to perform their jobs
proficiently. The COVID-19 pandemic has accelerated this digitisation journey to a certain extent
for organisations as well as individuals.

India’s present workforce comprises only 12% digitally skilled employees, and the number of
employees requiring digital skills in the country will need to increase nine-fold by 2025,
according to a report commissioned by Amazon Web Services (AWS).

Also Read | 83% of Indian employees worried about returning to office without COVID-19
vaccine

The research surveyed over 500 digital workers in India, and 3,196 workers in total across six
countries in the APAC region, including Australia, India, Indonesia, Japan, Singapore and South
Korea.

Nearly 150 million workers in six APAC countries apply digital skills on the job, and those in
need of such skills is poised to surge past 800 million by 2025, according to the report titled
‘Unlocking APAC’s Digital Potential: Changing Digital Skill Needs and Policy Approaches’.

Also Read | Thatha, we need to talk about privacy and digital literacy

About 70% of workers in India applied advanced digital skills in their jobs, it noted. And the top
five digital skills in-demand in India are cloud architecture design (34%); software operations
support (31%); website, game, or software development (28%); large-scale data modelling
(28%); and cybersecurity skills (27%). Transitioning organisations from on-premises to cloud
environments has been the most frequently used digital skill in India. This is reflected in the
crucial role digitally-skilled employees play in transforming non-technology sectors like
manufacturing.

Moreover, 76% of the digital workers in the country presently expect cloud computing to be an
essential skill. Over 50% of digital workers in the manufacturing sector think they will require
skills like cloud architecture design and the ability to create original digital content, to perform
their jobs.

Also Read | ‘Technolgy, skilling vital for aerospace, defence’

“A cloud-skilled workforce is instrumental in accelerating innovation and creating a competitive
edge for India,” Rahul Sharma, President, AWS India and South Asia, said in a release.

https://www.thehindu.com/newsletter-subscription/article31890941.ece
https://www.thehindu.com/sci-tech/technology/83-of-indian-employees-worried-about-returning-to-office-without-covid-19-vaccine-study-says/article33212905.ece
https://www.thehindu.com/sci-tech/technology/83-of-indian-employees-worried-about-returning-to-office-without-covid-19-vaccine-study-says/article33212905.ece
https://www.thehindu.com/sci-tech/technology/internet/educating-india-elderly-people-privacy-digital-literacy-internet-whatsapp-signal/article33659424.ece
https://www.thehindu.com/business/Industry/technolgy-skilling-vital-for-aerospace-defence/article33475175.ece
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In order to meet the projected demand of digitally skilled employees, the six APAC countries will
need an estimated 5.7 billion digital skill sessions, and India will need a total of 3.9 billion digital
skill sessions, over the next five years, as per the report.

Also Read | IBM launches digital learning portal for India's youth

“To meet the projected digital skill needs by 2025, each of the six APAC countries will require
different policy approaches that address their unique challenges and skills priorities,” the report
said.
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A one-stop-shop for seeing the latest updates, and managing your preferences.
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Dear reader,

We have been keeping you up-to-date with information on the developments in India and the
world that have a bearing on our health and wellbeing, our lives and livelihoods, during these
difficult times. To enable wide dissemination of news that is in public interest, we have increased
the number of articles that can be read free, and extended free trial periods. However, we have
a request for those who can afford to subscribe: please do. As we fight disinformation and
misinformation, and keep apace with the happenings, we need to commit greater resources to
news gathering operations. We promise to deliver quality journalism that stays away from vested
interest and political propaganda.

Dear subscriber,

Thank you!

Your support for our journalism is invaluable. It’s a support for truth and fairness in journalism. It
has helped us keep apace with events and happenings.

The Hindu has always stood for journalism that is in the public interest. At this difficult time, it
becomes even more important that we have access to information that has a bearing on our
health and well-being, our lives, and livelihoods. As a subscriber, you are not only a beneficiary
of our work but also its enabler.
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We also reiterate here the promise that our team of reporters, copy editors, fact-checkers,
designers, and photographers will deliver quality journalism that stays away from vested interest
and political propaganda.

Suresh Nambath

Please enter a valid email address.

Data from research firm IDC showed Apple's shipments surged 22% to a record 90.1 million
phones in the quarter, giving it global market share of 23.4%.

A contest among Wyoming schoolchildren will decide the new supercomputer's name.
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THE NATIONAL INSTITUTES OF FOOD TECHNOLOGY,
ENTREPRENEURSHIP AND MANAGEMENT BILL, 2019

Relevant for: Indian Economy | Topic: Food processing and related industries in India: scope and significance,
location, upstream and downstream requirements and supply chain management

The National Institutes of Food Technology, Entrepreneurship and Management Bill, 2019
was introduced in Rajya Sabha by the Minister of Food Processing Industries, Ms.
Harsimrat Kaur Badal, on February 13, 2019. The Bill declares certain institutes of food
technology, entrepreneurship, and management as institutions of national importance.
 

●

These institutes are the National Institute of Food Technology Entrepreneurship and
Management Kundli, and the Indian Institute of Food Processing Technology, Thanjavur.
The Bill declares these institutes as National Institutes of Food Technology,
Entrepreneurship and Management.
 

●

Functions of the institutes: Under the Bill, the functions of the institutes include: (i)
providing for instruction, research, and knowledge dissemination in the field of food
science and technology, (ii) holding examinations and granting degrees, diplomas,
certificates and other academic distinctions or titles, (iii) determining and collecting
fees and other charges, and (iv) instituting and making appointments for academic
and other posts, except that of the Director.
 

●

Board of Governors: The Bill provides for a Board of Governors, which will be the
principal executive body of the institute.  The Board will be responsible for the
general superintendence, direction, and control of the affairs of the institute.  The
powers and functions of the Board include: (i) taking administrative policy decisions,
(ii) examining and approving annual budget estimates and development plans, (iii)
establishing departments, faculties or schools of studies, and initiating courses or
programmes of study, and (iv) creating academic, administrative, and other posts,
and determining their terms of service and appointment.
 

●

The Board will consist of 16 members including: (i) a Chairperson, who is a distinguished
person in the field of food science, technology or management, or other such field, (ii) the
Director, Dean, Registrar, and faculty members, (iii) representatives of central and state
governments, (iv) representatives of FSSAI and the Indian Council of Agricultural Research,
and (v) representatives of the food processing industry.
 

●

Senate: The Senate will be the institute’s principal academic body.  It will be
responsible for maintenance of standards of instruction, education, and examination
in the institute.  Its members will include: (i) the Director as the Chairperson, (ii) the
Registrar, (iii) all full-time faculty at the level of a Professor, and (iv) three
academicians nominated by the Board from the fields of food science, technology
and management.
 

●

Council: The Bill provides for the establishment of a Council for coordinating
activities of all institutes and facilitating interactions for performance improvement. 

●
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Its functions include laying down the policy framework for functioning of the
institutes, and reviewing the achievement of policy objectives, among others.
 
The Council will consist of 13 members including: (i) the Minister of Food Processing
Industries as the Chairperson, (ii) the Minister of the State for Food Processing Industries,
(iii) representatives of the ministries related to food processing, higher education, and
finance, (iv) the Chairperson, FSSAI, (v) the CEO, NITI Aayog, and (vi) three industry
representatives and three academicians from the field of food processing.
 

●

Funds: The Bill requires each institute to maintain a fund for meeting its expenses.  It
will be credited with funds received from the central government and other sources,
including fees and other charges.  The accounts of each institute will be audited by
the Comptroller and Auditor General of India.
 

●

Settlement of disputes: Under the Bill, any dispute arising out of a contract between
the institute and any of its employees will be referred to a Tribunal of Arbitration.  The
Tribunal will consist of an institute appointee, a nominee of the concerned employee,
and an umpire appointed by the central government.  The decision of the Tribunal will
be considered final, after which the matter cannot be raised in any civil court. 
Further, provisions of other laws related to arbitration will not apply to arbitrations
under these tribunals.
 

●

Statutes and Ordinances: The Bill provides for the framing of Statutes and
Ordinances for each institute with guidelines regarding administrative and academic
matters.  The Statutes and Ordinances will be framed by the Board and the Senate,
respectively.  The first Statute of each institute will be framed by the Council with the
previous approval of the central government.

●

DISCLAIMER: This document is being furnished to you for your information.  You may choose to reproduce or
redistribute this report for non-commercial purposes in part or in full to any other person with due
acknowledgment of PRS Legislative Research (“PRS”).  The opinions expressed herein are entirely those of
the author(s).  PRS makes every effort to use reliable and comprehensive information, but PRS does not
represent that the contents of the report are accurate or complete.  PRS is an independent, not-for-profit
group.  This document has been prepared without regard to the objectives or opinions of those who may
receive it.
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A CASE FOR A REVAMPED, NEED-BASED PDS
Relevant for: Indian Economy | Topic: Public Distribution System: Objectives, Functioning, Limitations &

Revamping

The Economic Survey, tabled in Parliament in January, rightly flagged the issue of a growing
food subsidy bill, which, in the words of the government, “is becoming unmanageably large”.

The reason is not far to seek. Food subsidy, coupled with the drawal of food grains by States
from the central pool under various schemes, has been on a perpetual growth trajectory. During
2016-17 to 2019-20, the subsidy amount, clubbed with loans taken by the Food Corporation of
India (FCI) under the National Small Savings Fund (NSSF) towards food subsidy, was in the
range of 1.65-lakh crore to 2.2-lakh crore. In future, the annual subsidy bill of the Centre is
expected to be about 2.5-lakh crore.

Union Budget 2021 | Food subsidy budget set at almost 2.43 lakh crore

During the three years, the quantity of food grains drawn by States (annually) hovered around
60 million tonnes to 66 million tonnes. Compared to the allocation, the rate of drawal was 91% to
95%. As the National Food Security Act (NFSA), which came into force in July 2013, enhanced
entitlements (covering two-thirds of the country’s population), this naturally pushed up the
States’ drawal. Based on an improved version of the targeted Public Distribution System (PDS),
the law requires the authorities to provide to each beneficiary 5 kg of rice or wheat per month.

For this financial year (2020-21) which is an extraordinary year on account of the COVID-19
pandemic, the revised estimate of the subsidy has been put at about 4.23-lakh crore, excluding
the extra budgetary resource allocation of 84,636 crore. Till December 2020, the Centre set
apart 94.35 million tonnes to the States under different schemes including the NFSA and
additional allocation, meant for distribution among the poor free of cost.

Importantly, the government has decided to abandon the practice of extra budgetary resource
allocation and include in the food subsidy amount itself, arrears in loans outstanding of the FCI
drawn through the NSSF. Even in the figure of revised estimates for 2020-21, the arrears
constitute a portion.

Also read | Poorest households most in need often left out of PDS, finds study

It is against this backdrop that the Survey has hinted at an increase in the Central Issue Price
(CIP), which has remained at 2 per kg for wheat and 3 per kg for rice for years, though the
NFSA, even in 2013, envisaged a price revision after three years.

What makes the subject more complex is the variation in the retail issue prices of rice and
wheat, from nil in States such as Karnataka and West Bengal for Priority Households (PHH) and
Antyodaya Anna Yojana (AAY) ration card holders, 1 in Odisha for both categories of
beneficiaries to 3 and 2 in Bihar for the two categories, according to an official document.
Needless to say, in Tamil Nadu, rice is given free of cost for all categories; this includes non-
PHH.

Comment | Grain aplenty and the crisis of hunger

The Centre, by stating through the Survey that it is difficult to reduce “the economic cost of food
management in view of rising commitment” towards food security, does not want the NFSA

https://www.thehindu.com/business/economic-survey-2021-updates/article33694041.ece
https://www.thehindu.com/business/economic-survey-2021-increase-ration-shop-prices-of-rice-wheat/article33699206.ece
https://www.thehindu.com/business/economic-survey-2021-increase-ration-shop-prices-of-rice-wheat/article33699206.ece
https://www.thehindu.com/news/national/poorest-households-most-in-need-often-left-out-of-pds-finds-study/article32796354.ece
https://www.thehindu.com/opinion/op-ed/grain-aplenty-and-the-crisis-of-hunger/article31948530.ece
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norms to be disturbed. But, a mere increase in the CIPs of rice and wheat without a
corresponding rise in the issue prices by the State governments would only increase the burden
of States, which are even otherwise reeling under the problem of a resource crunch. Political
compulsions are perceived to be coming in the way of the Centre and the States increasing the
prices. The politics of rice has been an integral feature of the political discourse. Promises by the
Dravida Munnetra Kazhagam in the 1967 Assembly election in Tamil Nadu — three measures
(approximately 4.5 kg) at 1 — and the Telugu Desam Party during the 1983 poll in Andhra
Pradesh —  2 per kg — captured the imagination of the voter. One should ponder over the
advisability of keeping so low the retail prices of food grains at fair price shops, even after the
passage of nearly 50 years and achieving substantial poverty reduction in the country. As per
the Rangarajan group’s estimate in 2014, the share of people living below the poverty line (BPL)
in the 2011 population was 29.5% (about 36 crore).

Also read | Why Malayali households went back to ration shops during the pandemic

In this context, it is time the Centre had a relook at the overall food subsidy system including the
pricing mechanism.

It should revisit NFSA norms and coverage. An official committee in January 2015 called for
decreasing the quantum of coverage under the law, from the present 67% to around 40%. For
all ration cardholders drawing food grains, a “give-up” option, as done in the case of cooking gas
cylinders, can be made available. Even though States have been allowed to frame criteria for
the identification of PHH cardholders, the Centre can nudge them into pruning the number of
such beneficiaries.

As for the prices, the existing arrangement of flat rates should be replaced with a slab system.
Barring the needy, other beneficiaries can be made to pay a little more for a higher quantum of
food grains. The rates at which these beneficiaries have to be charged can be arrived at by the
Centre and the States through consultations. These measures, if properly implemented, can
have a salutary effect on retail prices in the open market. There are no two opinions about
reforms implemented in the PDS through various steps, including end-to-end computerisation of
operations, digitisation of data of ration cardholders, seeding of Aadhaar, and automation of fair
price shops.

Yet, diversion of food grains and other chronic problems do exist. It is nobody’s case that the
PDS should be dismantled or in-kind provision of food subsidy be discontinued. After all, the
Centre itself did not see any great virtue in the Direct Benefit Transfer (DBT) mode at the time of
giving additional food grains free of cost to the States during April-November last year (as part of
relief measures during the pandemic). A revamped, need-based PDS is required not just for
cutting down the subsidy bill but also for reducing the scope for leakages. Political will should not
be found wanting.

ramakrishnan.t@thehindu.co.in
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Source : www.livemint.com Date : 2021-03-12

FINANCE MINISTRY ASKS SEBI TO WITHDRAW
CIRCULAR ON AT1 BONDS

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Capital Market & SEBI

The Department of Financial Services (DFS), under the finance ministry, has purportedly sent a
memorandum to the chairman of the Securities and Exchange Board of India (Sebi) asking the
regulator to withdraw a rule treating AT1 bonds (perpetuals) as having 100-year maturity. The
memorandum was sent on Thursday.

A circular on the AT1 bonds was issued by Sebi on 10 March and the rule was to take effect
from 1 April. However, it had generated significant apprehension in the mutual fund industry that
losses would result from a consequential revaluation of such bonds. A representation to
withdraw this provision was made by industry body AMFI to Sebi on Thursday itself.

Also Read | Vaccine confidence in India is ticking more boxes now

Mint has seen a copy of the DFS letter but has been unable to independently verify the
authenticity of the same.

“Considering the capital needs of banks going forward and the need to source the same from
the capital markets, it is requested that the revised valuation norms to treat all perpetual bonds
as 100 year tenor be withdrawn. The clause on valuation is disruptive in nature," the letter said.

The letter also took note of the potential swings in NAV that can follow from the valuation norms
and possible disruption in the debt markets as mutual funds sell such bonds in anticipation of
redemptions. This can also affect capital raising by PSU banks forcing them to rely more on the
government for capital, it noted. However, it did not raise objections to other provisions in the
Sebi circular such as those limiting AT1 bond exposure to 10% of scheme assets

AT1 bonds have no fixed maturity, but banks issuing them can repay them at certain specified
dates. Mutual funds have historically treated these dates as the maturity dates. A change in
maturity to 100 years significantly increases the interest rate sensitivity of the fund’s portfolio,
subjecting investors to losses in case of even small increases of interest rates. Mutual funds
have expressed fears of a surge in redemptions by investors anticipating such losses. The
relatively low liquidity of such bonds also makes them hard to sell.

You can get more information about the circular and its effects here.

Click here to read the Mint ePaperMint is now on Telegram. Join Mint channel in your Telegram
and stay updated with the latest business news.

Log in to our website to save your bookmarks. It'll just take a moment.

Oops! Looks like you have exceeded the limit to bookmark the image. Remove some to
bookmark this image.

Your session has expired, please login again.

You are now subscribed to our newsletters. In case you can’t find any email from our side,
please check the spam folder.
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Source : www.pib.gov.in Date : 2021-03-13

MERA RATION MOBILE APP LAUNCHED TODAY
Relevant for: Indian Economy | Topic: Public Distribution System: Objectives, Functioning, Limitations &

Revamping

Shri Sudhanshu Pandey, Secretary, Department of Food & Public Distribution under Ministry of
Consumer Affairs, Food & Public Distribution today addressed a Press Conference on “One
Nation One Ration Card” (ONORC) plan. On this occasion Secretary also launches Mera Ration
mobile app. This app will benefit especially those ration card holders who move to new areas for
livelihoods.

On this occasion, while briefing the media Shri Pandey said that the system which was started
initially in 4 States in August 2019 has been swiftly rolled out in a very short span of time in 32
States/UTs by December 2020 and the integration of remaining 4 States/UT (Assam,
Chhattisgarh, Delhi and West Bengal) is expected to be completed in next few months. Shri
Pandey informed that at present, the system covers nearly 69 Crore NFSA beneficiaries (about
86% NFSA population) in the country and a monthly average of about 1.5~1.6 Crore portability
transactions are being recorded under ONORC.
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Further in his briefing, Shri Pandey informed that the ONORC has proved to be a tremendous
value-added service to each NFSA beneficiary during the COVID-19 pandemic, particularly
migrants, which allowed them to avail the benefit of subsidised foodgrains with flexibility from
any location wherever they were during the lockdown/crisis period. The freedom of choosing any
FPS was not available earlier. During the period April 2020 to Feb 2021, a total of about 15.4
Crore portability transactions have been recorded under ONORC.

With regards to reaching out to migrant NFSA beneficiaries, he said that the Department is
continuously collaborating with other Ministries/Departments too. He said that the integration of
Migrants’ Portal with ONROC system is undertaking with the support of M/o Labour &
Employment,ONORC has been made a part of PM SVANidhi program of M/o Housing & Urban
Affairs,Awareness campaigning (announcements and display of A/Vs at railway stations) for
migrants travelling through trains, including Shramik Specials withIndian Railwaysand
Development of IEC/Creatives and media publicity through M/o Information & Broadcasting,
Press Information Bureau, MyGov, Bureau of Outreach & Communication.

A vigorous awareness generation campaigning – in Hindi & Regional Languages is being carried
out through audio announcements on more than 2,400 Railway Stations across the country and
Radio Spots on 167 FM & 91 Community Radio Stations (with message of  Prime Minister), Bus
Wraps on State Transport Buses across all States/UTs under ONORC, Outdoor Publicity and
display of banners, posters, etc. at the FPSs. Extensive use of Social Media platforms – Twitter,
YouTube, MyGov for public outreach.In-depth trainings and capacity building of district level
officials, field functionaries and FPS dealers is also being carried out by the Department through
VC and Webcasting.

The ONORC scheme is being implemented by the Department for the nation-wide portability of
ration cards under National Food Security Act (NFSA). This system allows all NFSA
beneficiaries, particularly migrant beneficiaries, to claim either full or part foodgrains from any
Fair Price Shop (FPS) in the country through existing ration card with biometric/Aadhaar
authentication in a seamless manner. The system also allows their family members back home,
if any, to claim the balance foodgrains on same the ration card.
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Click here to see DFPD PPT ONORC

Click here to see ONORC PPT Mobile App

****

DJN/MS

Shri Sudhanshu Pandey, Secretary, Department of Food & Public Distribution under Ministry of
Consumer Affairs, Food & Public Distribution today addressed a Press Conference on “One
Nation One Ration Card” (ONORC) plan. On this occasion Secretary also launches Mera Ration
mobile app. This app will benefit especially those ration card holders who move to new areas for
livelihoods.

On this occasion, while briefing the media Shri Pandey said that the system which was started
initially in 4 States in August 2019 has been swiftly rolled out in a very short span of time in 32
States/UTs by December 2020 and the integration of remaining 4 States/UT (Assam,
Chhattisgarh, Delhi and West Bengal) is expected to be completed in next few months. Shri
Pandey informed that at present, the system covers nearly 69 Crore NFSA beneficiaries (about
86% NFSA population) in the country and a monthly average of about 1.5~1.6 Crore portability
transactions are being recorded under ONORC.
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Further in his briefing, Shri Pandey informed that the ONORC has proved to be a tremendous
value-added service to each NFSA beneficiary during the COVID-19 pandemic, particularly
migrants, which allowed them to avail the benefit of subsidised foodgrains with flexibility from
any location wherever they were during the lockdown/crisis period. The freedom of choosing any
FPS was not available earlier. During the period April 2020 to Feb 2021, a total of about 15.4
Crore portability transactions have been recorded under ONORC.

With regards to reaching out to migrant NFSA beneficiaries, he said that the Department is
continuously collaborating with other Ministries/Departments too. He said that the integration of
Migrants’ Portal with ONROC system is undertaking with the support of M/o Labour &
Employment,ONORC has been made a part of PM SVANidhi program of M/o Housing & Urban
Affairs,Awareness campaigning (announcements and display of A/Vs at railway stations) for
migrants travelling through trains, including Shramik Specials withIndian Railwaysand
Development of IEC/Creatives and media publicity through M/o Information & Broadcasting,
Press Information Bureau, MyGov, Bureau of Outreach & Communication.

A vigorous awareness generation campaigning – in Hindi & Regional Languages is being carried
out through audio announcements on more than 2,400 Railway Stations across the country and
Radio Spots on 167 FM & 91 Community Radio Stations (with message of  Prime Minister), Bus
Wraps on State Transport Buses across all States/UTs under ONORC, Outdoor Publicity and
display of banners, posters, etc. at the FPSs. Extensive use of Social Media platforms – Twitter,
YouTube, MyGov for public outreach.In-depth trainings and capacity building of district level
officials, field functionaries and FPS dealers is also being carried out by the Department through
VC and Webcasting.

The ONORC scheme is being implemented by the Department for the nation-wide portability of
ration cards under National Food Security Act (NFSA). This system allows all NFSA
beneficiaries, particularly migrant beneficiaries, to claim either full or part foodgrains from any
Fair Price Shop (FPS) in the country through existing ration card with biometric/Aadhaar
authentication in a seamless manner. The system also allows their family members back home,
if any, to claim the balance foodgrains on same the ration card.
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Source : www.thehindu.com Date : 2021-03-16

INDIA TO PROPOSE CRYPTOCURRENCY BAN,
PENALISING MINERS, TRADERS

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

India to propose cryptocurrency ban   | Photo Credit: Reuters

(Subscribe to our Today's Cache newsletter for a quick snapshot of top 5 tech stories. Click here
to subscribe for free.)

India will propose a law banning cryptocurrencies, fining anyone trading in the country or even
holding such digital assets, a senior government official told Reuters in a potential blow to
millions of investors piling into the red-hot asset class.

The bill, one of the world's strictest policies against cryptocurrencies, would criminalise
possession, issuance,mining, trading and transferring crypto-assets, said the official, who has
direct knowledge of the plan.

The measure is in line with a January government agenda that called for banning private virtual
currencies such as bitcoin while building a framework for an official digital currency. But recent
government comments had raised investors' hopes that the authorities might go easier on the
booming market.

Instead, the bill would give holders of cryptocurrencies up to six months to liquidate, after which
penalties will believed, said the official, who asked not to be named as the contents of the bill
are not public.

Officials are confident of getting the bill enacted into law as Prime Minister Narendra Modi's
government holds a comfortable majority in parliament.

If the ban becomes law, India would be the first major economy to make holding cryptocurrency
illegal. Even China,which has banned mining and trading, does not penalise possession.

The Finance Ministry did not immediately respond to an email seeking comment.

'GREED' OVER 'PANIC'

Bitcoin, the world's biggest cryptocurrency, hit a record high $60,000 on Saturday, nearly
doubling in value this year as its acceptance for payments has increased with support from such
high-profile backers as Tesla Inc CEO Elon Musk.

In India, despite government threats of a ban, transaction volumes are swelling and 8 million
investors now hold 100 billion rupees ($1.4 billion) in crypto-investments, according to industry
estimates. No official data is available.

"The money is multiplying rapidly every month and you don't want to be sitting on the sidelines,"
said Sumnesh Salodkar, acrypto-investor. "Even though people are panicking due to the
potential ban, greed is driving these choices."

User registrations and money inflows at local crypto-exchange Bitbns are up 30-fold from a year
ago, said Gaurav Dahake, its chief executive. Unocoin, one of India's oldest exchanges, added

https://www.thehindu.com/profile/photographers/Reuters/
https://www.thehindu.com/newsletter-subscription/article31890941.ece
https://www.thehindu.com/sci-tech/technology/india-proposes-law-to-ban-cryptocurrencies-create-official-digital-currency/article33703822.ece
https://www.thehindu.com/sci-tech/technology/india-proposes-law-to-ban-cryptocurrencies-create-official-digital-currency/article33703822.ece
https://www.thehindu.com/business/Industry/bitcoin-hits-60000-in-record-high/article34063307.ece#:~:text=Bitcoin%2C%20the%20world's%20biggest%20cryptocurrency,as%20a%20form%20of%20payment.


Page 26

cr
ac

kIA
S.co

m

20,000 users in January and February,despite worries of a ban.

ZebPay "did as much volume per day in February 2021 as we did in all of February 2020," said
Vikram Rangala, the exchange's chief marketing officer.

Top Indian officials have called cryptocurrency a "Ponzi scheme", but Finance Minister Nirmala
Sitharaman this month eased some investor concerns.

Also Read | Secrecy shrouds proposed cryptocurrency Bill: IAMAI

"I can only give you this clue that we are not closing our minds, we are looking at ways in which
experiments can happen in the digital world and cryptocurrency," she told CNBC-TV18."There
will be a very calibrated position taken."

The senior official told Reuters, however, that the plan is to ban private crypto-assets while
promoting blockchain - a secure database technology that is the backbone for virtual currencies
but also a system that experts say could revolutionise international transactions.

"We don't have a problem with technology. There's no harm in harnessing the technology," said
the official, adding the government's moves would be "calibrated" in the extent of the penalties
on those who did not liquidate crypto-assets within the law's grace period.

JAIL TERMS?

A government panel in 2019 recommended jail of up to 10years on people who mine, generate,
hold, sell, transfer,dispose of, issue or deal in cryptocurrencies.

The official declined to say whether the new bill includes jail terms as well as fines, or offer
further details but said the discussions were in their final stages.

In March 2020, India's Supreme Court struck down a 2018 order by the central bank forbidding
banks from dealing in cryptocurrencies, prompting investors to pile into the market. The court
ordered the government to take a position and draft a law on the matter.

The Reserve Bank of India voiced its concern again last month, citing what it said were risks to
financial stability from cryptocurrencies. At the same time, the central bank has been working on
launching its own digital currency, a step the government's bill will also encourage, said the
official.

Despite the market euphoria, investors are aware that the boom could be in danger.

"If the ban is official we have to comply," Naimish Sanghvi,who started betting on digital
currencies in the last year, told Reuters, referring to existing concerns about a potential
ban."Until then, I'd rather stack up and run with the market than panic and sell."
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Source : www.pib.gov.in Date : 2021-03-17

INCREASING FARMER INCOME THROUGH FPOS
Relevant for: Indian Economy | Topic: Issues related to direct & indirect Farm Subsidies and MSP

The Government has been promoting the scheme of “National Agricultural Market” popularly
known as e-NAM, whereby regulated physical wholesale mandis of different States/ Union
Territories (UTs) are integrated on a virtual platform to facilitate online trading of agricultural
commodities to enable farmers to realize better remunerative prices for their produce through
improved access to market. The e-NAM also facilitates Farmer Producer Organizations(FPOs) to
get access to large number of buyers for selling their produce to increase the income of their
farmer members. So far, 1820 Farmer Producer Organisations (FPOs) from various States have
been on-boarded in the e-NAM platform.

The Government of India has already been implementing the Central Sector schemes of
“Formation and Promotion of 10,000 FPOs” under which well defined skill training through
institutions like Bankers Institute of Rural Development (BIRD), Lucknow and Laxmanrao
Inamdar National Academy for Co-operative Research & Development (LINAC), Gurugram have
been provided for capacity building of FPOs including their skill development in marketing,
processing and export. Further, the Ministry of Food Processing Industries (MoFPI) has been
implementing the Scheme for Human Resources and Institution - Skill Development (SHRISD)
under the umbrella Scheme namely the Pradhan Mantri Kisan Sampada Yojana (PMKSY), from
2017-18 onwards for the purpose of assisting creation of skill infrastructure and development of
course curriculum in food processing thereby contributing for overall Human Resource
Development in Food processing industry in the Country including that of FPOs.

Also, as part of Aatmanirbhar Bharat Abhiyan, Ministry of Food Processing Industries (MOFPI)
has launched an all India centrally sponsored scheme called "PM Formalisation of Micro food
processing Enterprises (PMFME) Scheme" for providing financial, technical and business support
for upgradation of existing micro food processing enterprises. The scheme aims at supporting
Farmer Producer Organizations (FPOs), Self Help Groups (SHGs) and Producers Cooperatives
along their entire value chain.

Furthermore, in order to facilitate export facility for FPOs, the Agricultural and Processed Food
Products Export Development Authority (APEDA) has taken an initiative to develop a Farmer
Connect Portal viz. providing a platform for FPOs/FPCs, Cooperatives to connect with exporters
with the key objective to facilitate and integrate the activities of Farmers and aggregators in the
form of FPOs with Exporters through the assistance of ICT platform. Around 2360 FPO/FPCs and
2324 exporters have been registered in the portal so far.

This information was given in a written reply by the Union Minister of Agriculture and Farmers
Welfare Shri Narendra Singh Tomar in Lok Sabha today.
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Territories (UTs) are integrated on a virtual platform to facilitate online trading of agricultural
commodities to enable farmers to realize better remunerative prices for their produce through
improved access to market. The e-NAM also facilitates Farmer Producer Organizations(FPOs) to
get access to large number of buyers for selling their produce to increase the income of their
farmer members. So far, 1820 Farmer Producer Organisations (FPOs) from various States have
been on-boarded in the e-NAM platform.

The Government of India has already been implementing the Central Sector schemes of
“Formation and Promotion of 10,000 FPOs” under which well defined skill training through
institutions like Bankers Institute of Rural Development (BIRD), Lucknow and Laxmanrao
Inamdar National Academy for Co-operative Research & Development (LINAC), Gurugram have
been provided for capacity building of FPOs including their skill development in marketing,
processing and export. Further, the Ministry of Food Processing Industries (MoFPI) has been
implementing the Scheme for Human Resources and Institution - Skill Development (SHRISD)
under the umbrella Scheme namely the Pradhan Mantri Kisan Sampada Yojana (PMKSY), from
2017-18 onwards for the purpose of assisting creation of skill infrastructure and development of
course curriculum in food processing thereby contributing for overall Human Resource
Development in Food processing industry in the Country including that of FPOs.

Also, as part of Aatmanirbhar Bharat Abhiyan, Ministry of Food Processing Industries (MOFPI)
has launched an all India centrally sponsored scheme called "PM Formalisation of Micro food
processing Enterprises (PMFME) Scheme" for providing financial, technical and business support
for upgradation of existing micro food processing enterprises. The scheme aims at supporting
Farmer Producer Organizations (FPOs), Self Help Groups (SHGs) and Producers Cooperatives
along their entire value chain.

Furthermore, in order to facilitate export facility for FPOs, the Agricultural and Processed Food
Products Export Development Authority (APEDA) has taken an initiative to develop a Farmer
Connect Portal viz. providing a platform for FPOs/FPCs, Cooperatives to connect with exporters
with the key objective to facilitate and integrate the activities of Farmers and aggregators in the
form of FPOs with Exporters through the assistance of ICT platform. Around 2360 FPO/FPCs and
2324 exporters have been registered in the portal so far.

This information was given in a written reply by the Union Minister of Agriculture and Farmers
Welfare Shri Narendra Singh Tomar in Lok Sabha today.
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Source : www.pib.gov.in Date : 2021-03-17

FEATURES OF ORGANIC FARMING
Relevant for: Indian Economy | Topic: Major Crops, Cropping Patterns and various Agricultural Revolutions

Organic farming is a sustainable agriculture system that excludes the use of synthetic inputs in
farming and relies on on-farm inputs such as crop residues, farmyard manure, enriched
composts, vermi-compost, oil cakes, bio-fertilizers etc for nutrient management of crops.
Similarly, pests and diseases are managed by eco-friendly farming practices of crop rotation,
trap crops, bio-pesticides like neem-based formulations, bio control agents, mechanical traps,
stale seed bed etc. adoption of organic farming practices produces safe food, reduces cost of
production, improves soil health and health in mitigating the climate change and global warming
by reducing dependence on chemical fertilizers

Government of India has been promoting Organic farming in the country through dedicated
schemes namely Paramparagat Krishi Vikas Yojana (PKVY) and Mission Organic Value Chain
Development for North Eastern Region (MOVCDNER) since 2015-16 to cater to the needs of
domestic and export markets respectively.  Both the schemes stress on end to end support to
organic farmers i.e. from production to certification and marketing. Post harvest management
support including processing, packing, marketing is made integral part of these schemes to
encourage organic farmers including in the State of Rajasthan and Assam.

Under PKVY farmers are provided financial assistance of Rs 50,000 per hectare/ 3 years is
given, out of which Rs. 31,000 (61%) is provided directly through DBT for inputs bio fertilisers,
bio-pesticides, organic manure, compost, vermi-compost, botanical extracts etc.

In Rajasthan, since 2015-16, a total of Rs 97.60 crore has been released for 6150 clusters for
1.23 lakh ha area and 3.07 lakh farmers have been benefited. An amount of total Rs 23.81 crore
has been released to Assam for 220 clusters benefitting 11000 farmers for 4400 ha area taken
up in 2015-16 under this scheme. As of now North Eastern Region is not part of PKVY, since a
dedicated scheme, Mission Organic Value Chain Development for North Eastern Region
(MOVCDNER), was launched. Farmers are given assistance of Rs 25000/ha/3 years for,
organic inputs including organic manure and bio-fertilizers etc. for NE States including the State
of Assam. In Assam, since 2015-16, a total amount of Rs 56.12 crore has been released. Total
6,926 ha area has been covered benefiting 10,165 farmers and 18 FPC has been formed
against the target of 10,000 ha area and 20 Farmers Producers Company (FPC).

The demand of organic farming has increased in domestic market during last few years.
According to the joint study of ASSOCHAM –EY, the domestic organic market is growing @
17% and the projected demand of organic food market is likely to cross 87.1 crore by 2021 from
the Rs. 53.3 crore in 2016. The demand in international market has also increased in last 3
years.

This information was given in a written reply by the Union Minister of Agriculture and Farmers
Welfare Shri Narendra Singh Tomar in Lok Sabha today.
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Organic farming is a sustainable agriculture system that excludes the use of synthetic inputs in
farming and relies on on-farm inputs such as crop residues, farmyard manure, enriched
composts, vermi-compost, oil cakes, bio-fertilizers etc for nutrient management of crops.
Similarly, pests and diseases are managed by eco-friendly farming practices of crop rotation,
trap crops, bio-pesticides like neem-based formulations, bio control agents, mechanical traps,
stale seed bed etc. adoption of organic farming practices produces safe food, reduces cost of
production, improves soil health and health in mitigating the climate change and global warming
by reducing dependence on chemical fertilizers

Government of India has been promoting Organic farming in the country through dedicated
schemes namely Paramparagat Krishi Vikas Yojana (PKVY) and Mission Organic Value Chain
Development for North Eastern Region (MOVCDNER) since 2015-16 to cater to the needs of
domestic and export markets respectively.  Both the schemes stress on end to end support to
organic farmers i.e. from production to certification and marketing. Post harvest management
support including processing, packing, marketing is made integral part of these schemes to
encourage organic farmers including in the State of Rajasthan and Assam.

Under PKVY farmers are provided financial assistance of Rs 50,000 per hectare/ 3 years is
given, out of which Rs. 31,000 (61%) is provided directly through DBT for inputs bio fertilisers,
bio-pesticides, organic manure, compost, vermi-compost, botanical extracts etc.

In Rajasthan, since 2015-16, a total of Rs 97.60 crore has been released for 6150 clusters for
1.23 lakh ha area and 3.07 lakh farmers have been benefited. An amount of total Rs 23.81 crore
has been released to Assam for 220 clusters benefitting 11000 farmers for 4400 ha area taken
up in 2015-16 under this scheme. As of now North Eastern Region is not part of PKVY, since a
dedicated scheme, Mission Organic Value Chain Development for North Eastern Region
(MOVCDNER), was launched. Farmers are given assistance of Rs 25000/ha/3 years for,
organic inputs including organic manure and bio-fertilizers etc. for NE States including the State
of Assam. In Assam, since 2015-16, a total amount of Rs 56.12 crore has been released. Total
6,926 ha area has been covered benefiting 10,165 farmers and 18 FPC has been formed
against the target of 10,000 ha area and 20 Farmers Producers Company (FPC).

The demand of organic farming has increased in domestic market during last few years.
According to the joint study of ASSOCHAM –EY, the domestic organic market is growing @
17% and the projected demand of organic food market is likely to cross 87.1 crore by 2021 from
the Rs. 53.3 crore in 2016. The demand in international market has also increased in last 3
years.

This information was given in a written reply by the Union Minister of Agriculture and Farmers
Welfare Shri Narendra Singh Tomar in Lok Sabha today.
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Source : www.livemint.com Date : 2021-03-18

INDIA’S NEW DFI HAS A FEW CONDITIONS IN FAVOUR,
BUT CHALLENGES TOO

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector
incl. MSMEs and PSUs

Revisiting the development finance institution structure may give the government muscle to push
for its infrastructure aspirations. But the key is not to repeat past mistakes.

Old ideas have a way of coming back. For India, one of them is that of a development finance
institution (DFI). The government has cleared the decks to set up a DFI to boost infrastructure
financing. The institution will have paid-up capital of 20,000 crore and the Centre would fully own
it.

The contours announced late on Tuesday indicate that the new DFI would be similar to the
earlier ones. In other words, it is but old wine in a new bottle. The DFI’s target is to lend 5 trillion
over three years. The finance minister on Tuesday said the DFI would have tax benefits for 10
years. It is also likely that securities issued by the DFI would be considered on a par with
sovereign bonds. After all, the institution is owned by the government. This mostly ensures that it
gets access to cheap funds. It would also ensure that in case of accessing offshore funds, a
sovereign backing keeps a lid on costs.

Erstwhile DFIs too had policy support that guaranteed cheap funds to them. For instance, DFIs
could borrow from multilateral agencies and even directly from the Reserve Bank of India (RBI).
They could also access cheap domestic funds because their securities were considered on a
par with government bonds. But some of these benefits are not available today.

While some experts have flagged these concerns, they believe that getting funding won’t be a
tall task. K.V. Kamath, the former head of ICICI Bank who was instrumental in turning ICICI into
the bank it is today, believes that the DFI could get funds easily. “Funding is not going to be a
problem given that we have counterparties today who would want to deploy their assets in the
long term," he said in a webinar on Wednesday. Kamath believes that bond markets today are
deeper than before. Even while accessing offshore funds, if needed, the liquidity glut would
ensure that borrowing costs are reasonable.

One challenge is that issues plaguing infrastructure projects are still the same. Delays in
government clearances have been the top concern. One of the problems DFIs found themselves
in the past was a sharp rise in delinquencies in addition to asset-liability mismatches. Unlike in
the past, cash flows of infrastructure projects are more transparent, partly due to adoption of
technology. Ergo, defaults can be kept under check.

There is no question that India needs infrastructure financing, and from financiers who can take
long-term risk. Banks have proved woefully inadequate in giving money for building roads, ports
and other infrastructure. Given the plethora of social infrastructure schemes launched by the
government over the past few years, the need to fund these schemes and projects is acute.
Revisiting the development finance institution structure may give the government muscle to push
for its infrastructure aspirations. But the key is not to repeat past mistakes.

Click here to read the Mint ePaperMint is now on Telegram. Join Mint channel in your Telegram
and stay updated with the latest business news.
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Source : www.thehindu.com Date : 2021-03-18

LOOKING BEYOND PRIVATISATION
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

Employees march in Thiruvananthapuram on March 15, 2021 against privatisation of public
sector banks.   | Photo Credit: MAHINSHA S

In the recent Budget session, the Union government announced its intent to privatise Public
Sector Banks (PSBs). While improving efficiency has been cited as the reason for this move, it is
not clear whether privatisation brings efficiency or reduces associated risks. Around the world,
innumerable private banks have failed, thus challenging the notion that only private banks are
efficient. Similarly, if private enterprises are the epitome of efficiency, why do private corporate
entities have such large volumes of NPAs?

Bank nationalisation ushered in a revolution for India’s banking sector. Before nationalisation,
barring the State Bank of India, most banks were privately owned and they largely benefited the
rich and the powerful. The nationalisation of 14 private banks in 1969, followed by six more in
1980, transformed the banking sector, created jobs, extended credit to the agriculture sector and
benefited the poor. Areas that had so far been neglected, including agriculture, employment-
generating productive activities, poverty alleviation plans, rural development, health, education,
exports, infrastructure, women’s empowerment, small scale and medium industry, and small and
micro industries, became priority sectors for these banks.

The move also helped in promoting more equitable regional growth, and this is evident from RBI
data. There were only 1,833 bank branches in rural areas in the country in 1969, which
increased to 33,004 by 1995 and continued to grow over the next decades. Banking services
also reduced the dependence on moneylenders in rural regions. Nationalised banking improved
the working conditions of employees in the banking sector, as the state ensured higher wages,
security of services, and other fringe benefits.

As an institution, PSBs are vehicles of the Indian economy’s growth and development, and they
have become the trustees of people’s savings and confidence. The PSBs played a huge role in
making the country self-sufficient by supporting the green, blue, and dairy revolutions. They
have also contributed significantly to infrastructural development.

Public sector banks in India are currently earning considerable operating profits, to the tune of
1,74,390 crore in 2019-20 and 1,49,603 crore in 2018-19. Why is the government then, instead
of strengthening PSBs, starving them of the required capital and human resources through
disinvestment and the proposed privatisation? Placing such a huge network of bank branches
and the infrastructure and assets in the hands of private enterprises or corporates may turn out
to be an irrational move. It could lead to denial of convenient and economical banking services
to the common man; the risks of monopoly and cartelisation may only complicate the issue.

Furthermore, in the context of privatisation and efficiency, it is unfair to blame PSBs alone for the
alarming rise of NPAs. On the contrary, stringent measures are required to recover large
corporate stressed assets, which is a key concern for the entire banking sector. This must
include strong recovery laws and taking criminal action against wilful defaulters. So far, the
government has not exhibited a firm willingness to implement these measures. Wilful default by
large corporate borrowers and subsequent recovery haircuts, imposed through the ill-conceived
Insolvency and Bankruptcy Code, has resulted in a heap of write-offs, putting a big dent on the
balance sheets of PSBs. This has not only affected the profitability of the banks, but has also
become an excuse to allege inefficiency.

https://www.thehindu.com/profile/photographers/MAHINSHA-S/
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There is an urgent and imperative need to bring in a suitable statutory framework to consider
wilful defaults on bank loans a “criminal offence”. A system to examine top executives of PSBs
across the country will also help in improving accountability. But privatisation of PSBs is not a
definitive panacea for the problems of the banking sector in India.

Rajmohan Unnithan is an MP from Kasaragod, Kerala
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Source : www.livemint.com Date : 2021-03-18

ICICI PRUDENTIAL NIFTY LOW VOL 30 ETF FOF
LAUNCHED. 5 THINGS TO KNOW

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

ICICI Prudential Mutual Fund has launched ICICI Prudential Nifty Low Vol 30 ETF FOF. It will
invest in a portfolio of 30 least volatile large-cap stocks in the Nifty 100 index. The fund offers to
provide returns that closely correspond to the returns provided by its benchmark Nifty 100 index.
Historically, the Nifty 100 low volatility 30 index has provided 12-16% returns annually over the
past years.

Commenting on the product Nimesh Shah, managing director, ICICI Prudential AMC, said,
“Through ICICI Prudential Nifty Low Vol 30 ETF FOF, an investor gets access to a factor-based
smart beta ETF that limits downside risk. Our aim is to help investors to limit the impact of
market volatility and to gain exposure to the least volatile bluechip companies across sectors in
a simple and easy manner."

Key things to know about ICICI Prudential Nifty Low Vol 30 ETF FOF

1) The new fund will open on 23 March and close on 6 April, the AMC said on Wednesday.

2) It is an open-ended fund of funds that will invest in these stocks, and the underlying ETF
replicates the Nifty 100 low volatility 30 index, the fund house said.

3) The scheme allows investors without a Demat account to invest in a smart beta ETF with
Equity taxation through lump sum or SIP.

4) ICICI Prudential Nifty Low Vol 30 ETF FOF invests in ICICI Prudential Nifty Low Vol 30 ETF
that replicates the Nifty 100 Low Volatility 30 Index in the same proportions.

5) The Nifty 100 Low Volatility 30 Index consists of 30 stocks with least volatility selected from
the Nifty 100 index. The weights of the stocks are based on volatility which is measured as
standard deviation of stock returns over a one year period. The individual stock weight is capped
at 3%. The top three sectors for the index comprises of software, personal care and cement.
The index is rebalanced on a quarterly basis.

Click here to read the Mint ePaperMint is now on Telegram. Join Mint channel in your Telegram
and stay updated with the latest business news.

Log in to our website to save your bookmarks. It'll just take a moment.

Oops! Looks like you have exceeded the limit to bookmark the image. Remove some to
bookmark this image.

Your session has expired, please login again.

You are now subscribed to our newsletters. In case you can’t find any email from our side,
please check the spam folder.

END

https://www.livemint.com/money/personal-finance/should-you-invest-in-retirement-schemes-of-mutual-funds-11611832700105.html
https://epaper.livemint.com/Home/ArticleView?utm_source=livemintstory&utm_medium=lmstorybottom&utm_campaign=lmstoryref
https://t.me/livemint
https://www.livemint.com/


Page 39

cr
ac

kIA
S.co

m

Downloaded from crackIAS.com

© Zuccess App by crackIAS.com



Page 40

cr
ac

kIA
S.co

m

Source : www.thehindu.com Date : 2021-03-19

AADHAAR AS A HURDLE: THE HINDU EDITORIAL ON
BIOMETRIC AUTHENTICATION FAILURES AND
WELFARE DELIVERY

Relevant for: Indian Economy | Topic: Public Distribution System: Objectives, Functioning, Limitations &
Revamping

The Supreme Court, on Wednesday, did the right thing by terming as serious the allegation by a
petitioner that three crore ration cards were cancelled for not being linked with the Aadhaar
database and that these were connected to reported starvation deaths in some States. The
unique identification scheme has been in existence for more than a decade and recent data has
estimated that nearly 90% of India’s projected population has been assigned the Aadhaar
number. Following the Court’s judgment in 2018, upholding the Aadhaar programme as a
reasonable restriction on individual privacy to fulfil welfare requirements and dignity — a 4-1
majority Bench had also rejected a review petition in January 2021 — questions about the
scheme’s validity for public purposes have been put to rest. But that has not meant that
concerns about the failures in the use of the identity verification project have been allayed.
These include inefficiencies in biometric authentication and updating, linking of Aadhaar with
bank accounts, and the use of the Aadhaar payment bridge. With benefits under the PDS, the
NREGA and LPG subsidy, among other essentials, requiring individuals to have the Aadhaar
number, inefficiencies and failures have led to inconvenience and suffering for the poor. There
are reports that show failures in authentication having led to delays in the disbursal of benefits
and, in many cases, in their denial due to cancellation of legitimate beneficiary names. The
government had promised that exemption mechanisms that would allow for overriding such
failures will help beneficiaries still avail subsidies and benefits despite system failures. That has
been the response by the government to the recent petition as well, but reports from States such
as Jharkhand from 2017, for example, suggest that there have been starvation deaths because
of the denial of benefits and subsidies.

Biometric authentication failures are but expected of a large scale and technology-intensive
project such as the UID. Despite being designed to store finger and iris scans of most users,
doubts about the success rates of authentication and the generation of “false negatives” have
always persisted, more so for labourers and tribal people. Those engaged in manual and hard
labour, for example, are susceptible to fingerprint changes over time. In practice, beneficiaries
have tended to use Aadhaar cards as identity markers but there have been instances of people
losing cards and being denied benefits. Given the scale of the problem, the central and State
governments would do well to allow alternative identification so that genuine beneficiaries are
not denied due subsidies. The question of fraud can still be addressed by the use of other
verification cards and by decentralised disbursal of services at the panchayat level.
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Source : www.thehindu.com Date : 2021-03-20

LS PASSES MMDR AMENDMENT BILL
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector

incl. MSMEs and PSUs

Pralhad Joshi  

The Lok Sabha on Friday passed a Bill to amend the Mines and Mineral (Development and
Regulation) Act (MMDR Act) through a voice vote, with Mines Minister Pralhad Joshi stating that
the amendments will create jobs and allow private players with enhanced technology into the
mining sector.

“The reform in the mining sector would generate 55 lakh direct and indirect jobs. To enhance
mining activity, we will allow the private sector with enhanced technology in mineral
exploration,”Mr. Joshi told the Lok Sabha while moving the Bill. He said India produces 95
minerals and has same potential like South Africa and Australia but the mining sector was
under-explored and India still had to import minerals like gold and coal.

The Minister said the mining sector right now contributes 1.75% to the country’s GDP but the
proposed reforms will raise the contribution to 2.5% as it seeks to make a large number of mines
available for auctions by resolving legacy issues.

Mr. Joshi said the Bill removes the distinction between captive and non-captive mines and seeks
to introduce an index-based mechanism by developing a National Mineral Index (NMI) for
statutory payments. The National Mineral Exploration Trust (NMET), to see the functioning of the
sector, will be made an autonomous body.

‘Exclude tribal areas’

Taking part in the debate, Congress MP Vincent Pala asked why the Mines and Minerals Bill
was being amended every year and said either the officials of the Ministry were incompetent or
some lobby was at work. He asked the government asked to exclude tribal areas under the Sixth
Schedule.

“We are not against mining operations but we are against the way the hasty auctions which you
are doing,” S.S. Ulaka, another Congress MP said. He suggested that a joint committee that
included tribal members of Parliament, those from mining areas, besides oficials from the
ministries of Tribal Affairs ministry, Environment and Forest ministry and Mines Ministry should
be formed.

Extending his support to the Bill, Biju Janata Dal MP, Pinaki Misra said the Mines Ministry and
the Environment Ministry should work in synergy to promote the growth of the sector.
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Source : www.pib.gov.in Date : 2021-03-20

FOOD PROCESSING SCHEME IN RURAL UTTAR
PRADESH

Relevant for: Indian Economy | Topic: Food processing and related industries in India: scope and significance,
location, upstream and downstream requirements and supply chain management

The Ministry of Food Processing Industries (MoFPI) has been implementing the Central Sector
Umbrella Scheme - Pradhan Mantri Kisan SAMPADA Yojana (PMKSY) for overall growth and
development of the food processing sector, including the processing of agro- products. The
scheme has an outlay of Rs. 6000 crore for the period 2016-17 to 2019-20. The period has since
been extended to FY 2020-21. The component schemes of PMKSY are -  (i) Mega Food Park, 
(ii) Integrated Cold Chain and Value Addition Infrastructure, (iii) Creation /Expansion of Food
Processing & Preservation Capacities, (iv) Infrastructure for Agro-Processing Clusters, (v)
Creation of Backward & Forward linkages,(vi) Food Safety and Quality Assurance Infrastructure,
(vii) Human Resource and Institutions, (viii) Operation Greens.

Under component schemes of PMKSY, MoFPI provides mostly credit-linked financial assistance
(capital subsidy) in the form of grants-in-aid to entrepreneurs for setting up of food
processing/preservation industries. PMKSY is not any region or state-specific but demand-
driven and is implemented across the country including the rural areas of Uttar Pradesh. So far,
Ministry has approved 23 Cold Chain projects, 3 Agro-Processing Clusters, 22 Food Processing
Units, 6 Creation of Backward & Forward Linkages Projects & 9 Food Test Laboratory projects
in Uttar Pradesh under corresponding component schemes of PMKSY.

As part of the Aatmanirbhar Bharat Initiative, MoFPI is implementing a Centrally Sponsored
Scheme-PM Formalisation of Micro Food Processing Enterprises Scheme (PMFME) for
providing financial, technical and business support for setting up/upgradation of 2 lakh micro
food processing enterprises through credit linked subsidy during five years from 2020-21 to
2024-25 with an outlay of Rs.10,000 crore.  Out of this, a total of  37826 units have been
allocated to Uttar Pradesh with an outlay of Rs 1731.60 crore for the next five years.

This information was given by the Minister of State for Food Processing Industries Shri
Rameswar Teli in a written reply in Rajya Sabha today.

 

*****

APS/JK

 

The Ministry of Food Processing Industries (MoFPI) has been implementing the Central Sector
Umbrella Scheme - Pradhan Mantri Kisan SAMPADA Yojana (PMKSY) for overall growth and
development of the food processing sector, including the processing of agro- products. The
scheme has an outlay of Rs. 6000 crore for the period 2016-17 to 2019-20. The period has since
been extended to FY 2020-21. The component schemes of PMKSY are -  (i) Mega Food Park, 
(ii) Integrated Cold Chain and Value Addition Infrastructure, (iii) Creation /Expansion of Food
Processing & Preservation Capacities, (iv) Infrastructure for Agro-Processing Clusters, (v)
Creation of Backward & Forward linkages,(vi) Food Safety and Quality Assurance Infrastructure,
(vii) Human Resource and Institutions, (viii) Operation Greens.
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Under component schemes of PMKSY, MoFPI provides mostly credit-linked financial assistance
(capital subsidy) in the form of grants-in-aid to entrepreneurs for setting up of food
processing/preservation industries. PMKSY is not any region or state-specific but demand-
driven and is implemented across the country including the rural areas of Uttar Pradesh. So far,
Ministry has approved 23 Cold Chain projects, 3 Agro-Processing Clusters, 22 Food Processing
Units, 6 Creation of Backward & Forward Linkages Projects & 9 Food Test Laboratory projects
in Uttar Pradesh under corresponding component schemes of PMKSY.

As part of the Aatmanirbhar Bharat Initiative, MoFPI is implementing a Centrally Sponsored
Scheme-PM Formalisation of Micro Food Processing Enterprises Scheme (PMFME) for
providing financial, technical and business support for setting up/upgradation of 2 lakh micro
food processing enterprises through credit linked subsidy during five years from 2020-21 to
2024-25 with an outlay of Rs.10,000 crore.  Out of this, a total of  37826 units have been
allocated to Uttar Pradesh with an outlay of Rs 1731.60 crore for the next five years.

This information was given by the Minister of State for Food Processing Industries Shri
Rameswar Teli in a written reply in Rajya Sabha today.
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Source : www.pib.gov.in Date : 2021-03-20

USE OF SATELLITE IMAGERY-BASED YIELD AND
CROP HEALTH ESTIMATION

Relevant for: Indian Economy | Topic: Agriculture Issues and related constraints

The Dr. P K Mishra Committee was constituted in September, 2013 to review the
implementation of crop insurance schemes in India. The Committee submitted its report in May,
2014 recommending the use of satellite remote sensing data for various applications related to
yield and crop health estimation for crop insurance. In this regard, several activities have been
carried out, such as -

This information was given in a written reply by the Union Minister of Agriculture and Farmers
Welfare Shri Narendra Singh Tomar in Rajya Sabha today.

 

****

 

APS

The Dr. P K Mishra Committee was constituted in September, 2013 to review the
implementation of crop insurance schemes in India. The Committee submitted its report in May,
2014 recommending the use of satellite remote sensing data for various applications related to
yield and crop health estimation for crop insurance. In this regard, several activities have been
carried out, such as -

This information was given in a written reply by the Union Minister of Agriculture and Farmers
Welfare Shri Narendra Singh Tomar in Rajya Sabha today.
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Source : www.pib.gov.in Date : 2021-03-20

POWER MINISTER SHRI R K SINGH LAUNCHES GRAM
UJALA IN BIHAR

Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development

Union Minister of State (Independent Charge) for Ministry of Power and Ministry of New and
Renewable Energy and Minister of State, Ministry of Skill Development and Entrepreneurship
,Shri R K Singh launched the GRAM UJALA programme in Arrah, Bihar through a virtual event
today . 

While speaking at the event the Power Minister said that  our rural population was still unable to
afford discounted LEDs. This is why we have now created GRAM UJALA – a customized
program for rural India, based uniquely and innovatively on carbon finance. LEDs will be
available for only Rs 10 each for each household, in exchange for working condition old
incandescent lamps. Each household will get up to 5 LEDs.

Power Minister further stated that the GRAM UJALA programme will have a significant impact
on India’s climate change action. If all 300 million lights in India were replaced, the total energy
savings would be 40,743 million kWh/year, avoided peak demand of 22,743MW/year and CO2
reductions of 37 million tons per year.

Mr. Alok Kumar, Secretary, Ministry of Power said that  this is a very important initiative based
on an innovative model utilising Carbon Credits. Gram Ujala will not only give a fillip to our fight
against climate change by increasing energy efficiency, but also usher in a better standard of
life, financial savings, and better safety for the citizens in rural areas.

Under the programme, 7 watt and 12-Watt LED bulbs with 3 years warranty will be given to rural
consumers against submission of working Incandescent bulbs. The Gram Ujalaprogramme will
be implemented in villages of the 5 districts only and consumers can exchange a maximum of 5
LED bulbs. These rural households will also have metres installed in their houses to account for
usage. Further on, carbon credit documentation will be sent to UN accredited validators for
inclusion into the Shine Program of activities. Carbon credits will be prepared under the Shine
Program of Activities with an option for verifying under the Voluntary Carbon Standard,
depending on the needs of buyers. Carbon Credit Buyers will also be sought through an open
process based on initial discussions with the market. The balance cost and margin on the LED
cost will be recouped through the carbon credits earned.
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to support widespread distribution by removing the chief barrier for rural consumers. In addition,
the energy savings garnered will reduce household’s energy outlay, enabling higher disposable
income and savings.

The programme will provide clean energy access and make a significant contribution towards
mitigating climate change and achieving a sustainable future .Under  the GRAM UJALA
programme, CESL will distribute high quality LED bulbs, at an affordable cost of 10 rupees per
bulb in rural areas. Convergence  Energy Services Limited (CESL), is a wholly owned subsidiary
of Energy Efficiency Services Limited (EESL), a PSU under Ministry of Power. In the first phase
of this programme, 15 million (1.5 crore) LED bulbs will be distributed across villages of Aarah
(Bihar), Varanasi (Uttar Pradesh), Vijaywada (Andhra Pradesh), Nagpur (Maharashtra), and
village in western Gujarat. Gram Ujalaprogramme will be financed entirely through carbon
credits and will be the first such programme in India.

The GRAM UJALA programme will have a significant impact on India’s climate change action
energy savings of 2025 million KWh/year and CO2 reductions of 1.65 million T CO2/year. The
programme will enable better illumination, at an affordable price of INR 10/bulb. This will usher
in a better standard of life, financial savings, more economic activity, better safety for rural
citizens and help in achieving a sustainable future.

 

********

SS/IG

Union Minister of State (Independent Charge) for Ministry of Power and Ministry of New and
Renewable Energy and Minister of State, Ministry of Skill Development and Entrepreneurship
,Shri R K Singh launched the GRAM UJALA programme in Arrah, Bihar through a virtual event
today . 
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afford discounted LEDs. This is why we have now created GRAM UJALA – a customized
program for rural India, based uniquely and innovatively on carbon finance. LEDs will be
available for only Rs 10 each for each household, in exchange for working condition old
incandescent lamps. Each household will get up to 5 LEDs.

Power Minister further stated that the GRAM UJALA programme will have a significant impact
on India’s climate change action. If all 300 million lights in India were replaced, the total energy
savings would be 40,743 million kWh/year, avoided peak demand of 22,743MW/year and CO2
reductions of 37 million tons per year.

Mr. Alok Kumar, Secretary, Ministry of Power said that  this is a very important initiative based
on an innovative model utilising Carbon Credits. Gram Ujala will not only give a fillip to our fight
against climate change by increasing energy efficiency, but also usher in a better standard of
life, financial savings, and better safety for the citizens in rural areas.

Under the programme, 7 watt and 12-Watt LED bulbs with 3 years warranty will be given to rural
consumers against submission of working Incandescent bulbs. The Gram Ujalaprogramme will
be implemented in villages of the 5 districts only and consumers can exchange a maximum of 5
LED bulbs. These rural households will also have metres installed in their houses to account for
usage. Further on, carbon credit documentation will be sent to UN accredited validators for
inclusion into the Shine Program of activities. Carbon credits will be prepared under the Shine
Program of Activities with an option for verifying under the Voluntary Carbon Standard,
depending on the needs of buyers. Carbon Credit Buyers will also be sought through an open
process based on initial discussions with the market. The balance cost and margin on the LED
cost will be recouped through the carbon credits earned.
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With price being one of the principal barriers, the GRAM UJALA programme has been designed
to support widespread distribution by removing the chief barrier for rural consumers. In addition,
the energy savings garnered will reduce household’s energy outlay, enabling higher disposable
income and savings.

The programme will provide clean energy access and make a significant contribution towards
mitigating climate change and achieving a sustainable future .Under  the GRAM UJALA
programme, CESL will distribute high quality LED bulbs, at an affordable cost of 10 rupees per
bulb in rural areas. Convergence  Energy Services Limited (CESL), is a wholly owned subsidiary
of Energy Efficiency Services Limited (EESL), a PSU under Ministry of Power. In the first phase
of this programme, 15 million (1.5 crore) LED bulbs will be distributed across villages of Aarah
(Bihar), Varanasi (Uttar Pradesh), Vijaywada (Andhra Pradesh), Nagpur (Maharashtra), and
village in western Gujarat. Gram Ujalaprogramme will be financed entirely through carbon
credits and will be the first such programme in India.

The GRAM UJALA programme will have a significant impact on India’s climate change action
energy savings of 2025 million KWh/year and CO2 reductions of 1.65 million T CO2/year. The
programme will enable better illumination, at an affordable price of INR 10/bulb. This will usher
in a better standard of life, financial savings, more economic activity, better safety for rural
citizens and help in achieving a sustainable future.
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Source : www.thehindu.com Date : 2021-03-21

‘20 STATES COMPLETE EASE OF DOING BUSINESS
REFORMS’
Relevant for: Indian Economy | Topic: Effects of Liberalization on the economy, changes in industrial policy and

their effects on industrial growth incl. Economic Reforms

As many as 20 States have successfully completed ease of doing business reforms, the Finance
Ministry said on Saturday.

States completing the reforms are eligible for additional borrowing of 0.25% of Gross State
Domestic Product (GSDP).

“The number of States that have successfully completed the ‘Ease of Doing Business’ reforms
has reached to 20. Five more States namely, Arunachal Pradesh, Chhattisgarh, Goa,
Meghalaya and Tripura have completed the ‘Ease of Doing Business’reforms stipulated by the
Department of Expenditure,” the Ministry said in a statement.

The Department of Expenditure has granted permission to these 20 States to raise additional
financial resources of Rs. 39,521 crore through Open Market Borrowings.

The ease of doing business is an important indicator of the investment friendly business climate
in the country. Improvements in the ease of doing business will enable faster future growth of
the state economy. Therefore, the government of India, had in May 2020, decided to link grant of
additional borrowing permissions to States that undertook the reforms to facilitate ease of doing
business, the Ministry added.

Goa, Tripura Arunachal, Chhattisgarh and Meghalaya are the latest to comply
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Source : www.thehindu.com Date : 2021-03-22

RISING POVERTY: THE HINDU EDITORIAL ON
PANDEMIC-INDUCED DISPARITIES

Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development

A new study by the Pew Research Center estimates that the COVID-19 pandemic has had a
disproportionately deleterious impact on living standards in India and China in 2020, with the
sharp economic contraction in the former pushing as many as 7.5 crore people into the ranks of
the poor (those who earn $2 or less a day). In contrast, the figure is about 10 lakh in China,
whose economy slowed but continued to post growth. In absolute terms, the number of poor in
India is posited to have swelled to 13.4 crore, reversing the gains made in the preceding nine
years when the country cut the number of poor by more than three-fourths to an estimated 7.8
crore in 2019. In China, the population of the poor likely inched up to 40 lakh, matching the 2019
level. Similarly, the numbers of India’s middle class — those with a daily income of $10.01–$20
— are projected to have shrunk by 3.2 crore to about 6.6 crore, compared with the number this
income cohort would have reached absent the pandemic. Here again, China likely experienced
just one-third the level of contraction, with the population of those deemed as middle income set
to have narrowed to 49.3 crore compared with the pre-pandemic projection of 50.4 crore.

The Pew assessment, which is based on an analysis of the World Bank’s PovcalNet database,
does, however, acknowledge the multiple assumptions that inform the study. These include
varying base years for income/consumption figures — with India’s from 2011 and 2016 for
China. Still, the study serves as a stark reminder of the economic disparities, both within India
and at a comparative level with its northern neighbour. The latest report once again spotlights
the widening inequality in India, exacerbated by the pandemic, as the lower income populations
have disproportionately borne the brunt of job and income losses in the wake of the multiple
lockdowns. The fiscal policy response to redress this massive increase in precarity has also
been underwhelming, especially when viewed from the perspective of the pre-pandemic tax cuts
that the government handed to corporates in an attempt to revive private investment and
rekindle growth. That the National Rural Employment Guarantee scheme has been seeing
record levels of demand is testimony to the struggles those in the rural hinterland have been
facing in finding gainful employment since the onset of the pandemic. With the number of
COVID-19 cases once again rising disconcertingly across the country, there is a clear and
present danger that not only could any nascent economic recovery be stymied even before it
gains traction but that the number of those sliding into poverty could jump dramatically. The
policy responses to the rising wave of infections could well test the government’s ‘lives versus
livelihoods’ playbook to the hilt.

Please enter a valid email address.

From the abrogation of the special status of Jammu and Kashmir, to the landmark Ayodhya
verdict, 2019 proved to be an eventful year.
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Source : www.livemint.com Date : 2021-03-24

WHAT TODAY’S SUPREME COURT ORDER ON LOAN
MORATORIUM MEANS FOR BANKS

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

As of now, the good part is that banks can start recognizing their bad loans as bad loans. The
only way to solve a problem is to first recognize that it exists. Now that the Supreme Court
interim order is out of the way, the banks are in a position to do that

Banks can finally start declaring their non-performing assets (NPAs) or bad loans. Bad loans are
largely loans which have not been repaid for 90 days or more.

In an interim order on 3 September, 2020, the Supreme Court had directed banks not to classify
those loans which hadn’t been classified as bad loans as of 31 August, as bad loans. This
meant that since 1 September, banks have been unable to categorize their bad loans as bad
loans.

In an order earlier today, the Supreme Court vacated this stay. As it said in its order: “Interim
relief granted earlier not to declare the accounts of respective borrowers as NPA stands
vacated."

Further, the court ruled that the banks cannot charge interest on interest (compound interest) on
the outstanding loans during the moratorium period of 1 March to 31 August, 2020.

The central government had made a policy decision not to charge interest on interest for retail
loans and loans made to micro, small and medium industries (MSME), up to a loan size of 2
crore.

The Supreme Court said that there was no justification in limiting relief only to retail and MSME
borrowers and up to a loan of 2 crore. As it said in its order: “There is no rationale to restrict
such relief with respect to loans up to 2 crores only… We are of the opinion that there shall not
be any charge of interest on interest/penal interest for the period during the moratorium from any
of the borrowers."

Let’s try and understand the impact of this Supreme Court order point-wise.

1) The government will now have to compensate banks for not charging an interest on interest
on all loans during the moratorium period. As per rating agency ICRA, the interest on interest for
a period of six months is expected to be 13,500-14,000 crore. Of this, waiver of interest on
interest on loans of up to 2 crore is expected to have cost the government 6,500 crore. An extra
7,000-7,500 crore will have to be spent with the Supreme Court removing the 2 crore limit.

2) While the government will end up spending a lot of money in order to fund this Supreme Court
decision, on the whole, it is an exercise in futility, given that it barely helps at an individual loan
level. Take the case of a loan of 2 crore being repaid at an interest of 8%. The interest on
interest on this for a period of six months amounts to 13,452. This amounts to 2,242 per month.
If an individual or an institution taking a loan of 2 crore does not have the ability to repay a little
over 2,200 per month, he shouldn’t have been given the loan in the first place.

3) Further, in a country starved of state capacity, this case has gone on for a while, needing the
attention of not just the Supreme Court, but also the government and the Reserve Bank of India.
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Thankfully, the demand for waiver of interest during the moratorium period, which was
something that some of the petitioners had demanded, wasn’t considered. This waiver would
have cost the government 6 trillion and would have led to the destabilization of the financial
system in general and banks in particular.

4) Also, the decision has created a moral hazard where business associations now know that in
the future, they can petition the courts to intervene, to force the banks and the government to
give them a better deal, which isn’t possibly a good thing.

5) Of course, banks can now start recognizing their bad loans as bad loans. This means that
bad loans for the period September 2020 to March 2021 will start being declared when the
March quarter financial results are declared.

ICRA estimates that if the Supreme Court hadn’t intervened in August, the bad loans of banks
would have been higher by 1.3 trillion and would have amounted to 8.7 trillion or 8.3% of bank
advances as of 31 December, 2020. Of course, the March end number will be higher.

The RBI expects bad loans of banks to touch 13.5% by September 2021 under a baseline
scenario. Under a severe stress scenario, they are expected to touch 14.8%.

Even while banks were not supposed to mark their bad loans as bad loans, they were declaring
an estimate under the heading proforma bad loans. But these proforma bad loans are nowhere
near as high as the RBI expects bad loans to be by September 2021. Is the situation not as bad
as the RBI expected it to be? Or are the banks kicking the can down the road by evergreening
their loans, as they did during the period 2011 and 2015? That only time will tell.

As of now, the good part is that banks can start recognizing their bad loans as bad loans. The
only way to solve a problem is to first recognize that it exists. Now that the Supreme Court
interim order is out of the way, the banks are in a position to do that.

(Vivek Kaul is the author of Bad Money.)
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Source : www.pib.gov.in Date : 2021-03-24

ONE DISTRICT ONE PRODUCT (ODOP) ) APPROACH
UNDER PMFME

Relevant for: Indian Economy | Topic: Food processing and related industries in India: scope and significance,
location, upstream and downstream requirements and supply chain management

As part of Aatmanirbhar Bharat Abhiyan, Ministry of Food Processing Industries has launched
an all India centrally sponsored scheme "PM Formalisation of Micro food processing Enterprises
(PMFME) Scheme" for providing financial, technical and business support for upgradation of
existing micro food processing enterprises. 

 

The Scheme adopts One District One Product (ODOP)  approach to reap the benefit of scale in
terms of procurement of inputs, availing common services and marketing of products. ODOP for
the scheme will provide the framework for value chain development and alignment of support
infrastructure. More than one cluster of ODOP product may be there in a district or cluster of
ODOP product may consist of more than one adjacent district.Ministry has approved ODOP for
707 districts of 35 States/ UTs with 137 unique products.

 

Support for Common Infrastructure for clusters would be provided to FPOs, SHGs,
Cooperatives, any Government agency or private enterprises.

 

The objectives of the scheme are to build capacity of two lakh micro enterprises through
increased access to credit, integration with organized supply chain by strengthening branding
and marketing, increased access to common services, strengthening of institutions, research &
training in the food processing sector.

The details of support to Micro Food Processing Units under the scheme are mentioned below:

 

 

 

iii.     Support to SHGs for seed capital:Seed capital @ Rs. 40,000/- per member of
SHG engaged in food processing for working capital and purchase of small tools.

 

iv.      Support for Common Infrastructure: Credit linked grant @ 35% to support
FPOs, SHGs, Cooperatives, any Government agency or private enterprises for
Common infrastructure. The common infrastructure will also be available for other units
and public to utilize on hiring basis for substantial part of the capacity.
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v.       Branding and Marketing Support: Grant upto 50% for Branding and Marketing
to groups of FPOs/ SHGs/ Cooperatives or an SPV of micro food processing
enterprises.

 

vi.      Capacity Building:The scheme envisages training for Entrepreneurship
Development Skilling (EDP+): program modified to meet the requirement of food
processing industry and product specific skilling.

 

This information was given by the Minister of State for Food Processing Industries Shri
Rameswar Teli in a written reply in Lok Sabha today.

*****

APS/JK

As part of Aatmanirbhar Bharat Abhiyan, Ministry of Food Processing Industries has launched
an all India centrally sponsored scheme "PM Formalisation of Micro food processing Enterprises
(PMFME) Scheme" for providing financial, technical and business support for upgradation of
existing micro food processing enterprises. 

 

The Scheme adopts One District One Product (ODOP)  approach to reap the benefit of scale in
terms of procurement of inputs, availing common services and marketing of products. ODOP for
the scheme will provide the framework for value chain development and alignment of support
infrastructure. More than one cluster of ODOP product may be there in a district or cluster of
ODOP product may consist of more than one adjacent district.Ministry has approved ODOP for
707 districts of 35 States/ UTs with 137 unique products.

 

Support for Common Infrastructure for clusters would be provided to FPOs, SHGs,
Cooperatives, any Government agency or private enterprises.

 

The objectives of the scheme are to build capacity of two lakh micro enterprises through
increased access to credit, integration with organized supply chain by strengthening branding
and marketing, increased access to common services, strengthening of institutions, research &
training in the food processing sector.

The details of support to Micro Food Processing Units under the scheme are mentioned below:
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iii.     Support to SHGs for seed capital:Seed capital @ Rs. 40,000/- per member of
SHG engaged in food processing for working capital and purchase of small tools.

 

iv.      Support for Common Infrastructure: Credit linked grant @ 35% to support
FPOs, SHGs, Cooperatives, any Government agency or private enterprises for
Common infrastructure. The common infrastructure will also be available for other units
and public to utilize on hiring basis for substantial part of the capacity.

 

v.       Branding and Marketing Support: Grant upto 50% for Branding and Marketing
to groups of FPOs/ SHGs/ Cooperatives or an SPV of micro food processing
enterprises.

 

vi.      Capacity Building:The scheme envisages training for Entrepreneurship
Development Skilling (EDP+): program modified to meet the requirement of food
processing industry and product specific skilling.

 

This information was given by the Minister of State for Food Processing Industries Shri
Rameswar Teli in a written reply in Lok Sabha today.

*****

APS/JK
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Source : www.pib.gov.in Date : 2021-03-24

EMPLOYMENT GENERATION UNDER PMKSY
Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable

Development

The Ministry of Food Processing industries (MoFPI) has been implementing Central Sector
umbrella scheme Pradhan MantriKisan SAMPADA Yojana (PMKSY) for overall growth and
development of food processing sector with an outlay of Rs. 6000 Crore for the period 2016-17
to 2019-20. The period has since been extended to FY 2020-21. PMKSY is expected to
generate 5,30,500 direct/ indirect employments in the country. An additional new scheme
"Operation Greens (OG)" was introduced in PMKSY in November, 2018 with an outlay of Rs 500
Crores.

The component schemes of PMKSY are – (i) Mega Food Park;  (ii) Integrated Cold Chain and
Value Addition Infrastructure; (iii) Creation /Expansion of Food Processing & Preservation
Capacities; (iv) Infrastructure for Agro-ProcessingClusters; (v) Creation of Backward & Forward
linkages; (vi) Food Safety and Quality Assurance Infrastructure; (vii) Human Resource and
Institutions; and   (viii) Operation Greens.

Some of the steps / policy measures to promote overall growth of food processing sector
and generate employment opportunities are as follows

 

 

 

iii.    Food& agro-based processing units and cold chain has been included as agricultural
activity under Priority Sector Lending norms in April 2015.

 

iv.    100% Foreign Direct Investment (FDI) under the automatic route has been
permitted. Subsequently, 100% FDI was permitted under government approved route for
retail trading, including through e-commerce, in respect of food products manufactured/
produced in India in 2016-17.

 

v.     Food Safety and Standards Authority of India (FSSAI) has allowed ingredient and
additive based approvals in place of product-by-product approval.

 

This information was given by the Minister of State for Food Processing Industries Shri
Rameswar Teli in a written reply in Lok Sabha today.

*****

APS/JK
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The Ministry of Food Processing industries (MoFPI) has been implementing Central Sector
umbrella scheme Pradhan MantriKisan SAMPADA Yojana (PMKSY) for overall growth and
development of food processing sector with an outlay of Rs. 6000 Crore for the period 2016-17
to 2019-20. The period has since been extended to FY 2020-21. PMKSY is expected to
generate 5,30,500 direct/ indirect employments in the country. An additional new scheme
"Operation Greens (OG)" was introduced in PMKSY in November, 2018 with an outlay of Rs 500
Crores.

The component schemes of PMKSY are – (i) Mega Food Park;  (ii) Integrated Cold Chain and
Value Addition Infrastructure; (iii) Creation /Expansion of Food Processing & Preservation
Capacities; (iv) Infrastructure for Agro-ProcessingClusters; (v) Creation of Backward & Forward
linkages; (vi) Food Safety and Quality Assurance Infrastructure; (vii) Human Resource and
Institutions; and   (viii) Operation Greens.

Some of the steps / policy measures to promote overall growth of food processing sector
and generate employment opportunities are as follows

 

 

 

iii.    Food& agro-based processing units and cold chain has been included as agricultural
activity under Priority Sector Lending norms in April 2015.

 

iv.    100% Foreign Direct Investment (FDI) under the automatic route has been
permitted. Subsequently, 100% FDI was permitted under government approved route for
retail trading, including through e-commerce, in respect of food products manufactured/
produced in India in 2016-17.

 

v.     Food Safety and Standards Authority of India (FSSAI) has allowed ingredient and
additive based approvals in place of product-by-product approval.

 

This information was given by the Minister of State for Food Processing Industries Shri
Rameswar Teli in a written reply in Lok Sabha today.

*****

APS/JK

END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com



Page 60

cr
ac

kIA
S.co

m

Source : www.pib.gov.in Date : 2021-03-24

POWERGRID LAUNCHES CERTIFIED E-TENDERING
PORTAL “PRANIT”

Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable

Power Grid Corporation of India Limited (POWERGRID), a central PSU under Ministry of Power
has established an e-Tendering Portal-PRANIT which will lead to less paperwork and ease of
operation, making the tendering process more transparent. It has been certified by
Standardisation, Testing and Quality Certification Directorate (STQC), Ministry of Electronics
and Information Technology, Government of India.

With this, POWERGRID is now the only organization in India to have an eProcurement solution
on SAP Supplier Relationship Management (SRM), complying with all applicable requirements
relating to security and transparency as stipulated by STQC. POWERGRID in pursuit of
digitalisation has been undertaking a number of innovative enhancements within SAP SRM
framework.

********

SS/IG

Power Grid Corporation of India Limited (POWERGRID), a central PSU under Ministry of Power
has established an e-Tendering Portal-PRANIT which will lead to less paperwork and ease of
operation, making the tendering process more transparent. It has been certified by
Standardisation, Testing and Quality Certification Directorate (STQC), Ministry of Electronics
and Information Technology, Government of India.

With this, POWERGRID is now the only organization in India to have an eProcurement solution
on SAP Supplier Relationship Management (SRM), complying with all applicable requirements
relating to security and transparency as stipulated by STQC. POWERGRID in pursuit of
digitalisation has been undertaking a number of innovative enhancements within SAP SRM
framework.

********

SS/IG
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Source : www.thehindu.com Date : 2021-03-25

‘DEFINE UNFAIR TRADE PRACTICE FOR E-COM’
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector

incl. MSMEs and PSUs

Within limits:Norms are needed to fix delivery charges with a cap on the same during peak
hours, the panel says.S.S. Kumar  

A parliamentary panel has recommended that the government should offer a more clear-cut
definition of what constitutes ‘unfair’ trade practice as well as spell out a practical legal remedy
to tackle the issue, warning that there was a risk that predatory pricing by e-commerce firms
may result in competition being wiped out and prove detrimental to consumers in the long run.

The panel, headed by Partap Singh Bajwa, in its report on ‘The Consumer Protection (E-
Commerce) Rules, 2020’ tabled in Parliament on Wednesday, has also recommended fixing a
cap on delivery charges levied by e-commerce firms, as well as providing for penal provisions
for violation of rules related to misinformation.

The committee noted that while e-commerce enterprises offer many benefits, the development
of the segment has rendered consumers vulnerable to new forms of unfair trade practices,
violation of privacy and issues of unattended grievances.

“Predatory pricing as a short-term strategy, adopted by some of the market giants with deep
pockets to sustain short-term losses and reduce the prices of their products below the average
variable costs may lead to wiping out competition from the market and could be detrimental to
the consumers in the long run,” the committee said.

‘Difficult to prove’

It, however, added that from a legal standpoint it was very hard to substantiate allegations of
predatory pricing, since the impact of such practice on the competition in the market would be
very difficult to prove.

“The Committee, therefore, recommends that there should be a more clear-cut definition of what
constitutes Unfair Trade Practice and practical legal remedy to tackle such circumventing
practices by e-commerce entities specifically multinational companies and kirana small
vendors.” The panel also suggested that the Ministry of Consumer Affairs, Food and Public
Distribution should issue broad guidelines for the fixation of delivery charges charged by the
marketplace entities along with a cap on the highest limits of the delivery charges in peak hours
of service.

“The Ministry should clearly distinguish in the rules itself the cases of misinformation, no
information and the information which is otherwise correct but creates a false impression and
provide for penal provision for each case in the rules itself,” it said.

The Ministry should also clearly define ‘drip pricing’— wherein the final cost of the product goes
up due to additional charges, and provide for protecting consumers against this by including
penal provisions for violation.
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Source : www.pib.gov.in Date : 2021-03-25

SALIENT FEATURES OF DFCS
Relevant for: Indian Economy | Topic: Infrastructure: Economic Corridors

Ministry of Railways is executing the work of construction of two dedicated freight corridors
namely Eastern and Western Dedicated Freight Corridors (EDFC & WDFC) to augment the rail
transport capacity along above routes to meet the growing need of the economy and facilitate
faster evacuation of freight traffic. The salient features of DFC are as under:

Out of 2843 km of DFC (1337 km Ludhiana to Sonnagar of EDFC & 1506 km JNPT to Dadri of
WDFC), 657 km has already been commissioned.

The Eastern and Western DFC covers the following States and Districts:

 

State

Districts

Eastern DFC

Punjab

Ambala, Patiala, Fatehgarh Sahib, Ludhiana

 

Haryana

Yamunanagar,

Uttar Pradesh

Chandauli, Mirzapur, Prayagraj, Kaushambi, Fatehpur, Kanpur Nagar, Kanpur Dehat, Auraiya,
Etawah, Firozabad, Hathras, Aligarh, Bulandshahr, Hapur Gautam Budh Nagar, Ghaziabad,
Merut, Muzaffarnagar, Saharanpur,

Bihar

Gaya, Aurangabad, Rohtas, Kaimur (Bhabhua),

Jharkhand

Dhanbad, Giridih, Koderma,

 

West Bengal

Hoogly, Purba Bardhman, Paschim Bardhman
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Western DFC

Uttar Pradesh

Gautam Budh Nagar

 

Haryana

Faridabad, Palwal, Nuh, Rewari, Mahendragarh,

 

Rajasthan

Sikar, Jaipur, Ajmer, Pali, Sirohi, ,

 

Gujarat

Banaskantha, Mehsana, Ahemdabad, Anand, Vadodara, Bharuch, Surat

 

Maharashtra

Navsari, Valsad, Palghar, Thane, Raigad

 

Dedicated Freight Corridors will offer higher transport output with faster transit of freight trains.
Running of planned double stack container trains and heavy haul will also add to the carrying
capacity. The unit cost of freight transport will substantially be reduced and there will be
significant savings in the Logistics cost as well. This would improve the supply chain for the
industries/logistics players etc. in DFC’s catchment areas leading to additional freight volumes
and growth of EXIM traffic as well.

The above advantages of DFC will promote Industrial activities in the region by levaraging the
Industrial corridors/townships being implemented along the DFC route. Development of New
Freight terminals, Multimodal Logistics parks and Inland Container Depots along both Eastern
and Western DFC are in different stages of implementation

The above measures are likely to create direct and indirect employment in the project-influence
areas.

This information was given by the Minister of Railways, Commerce & Industry and Consumer
Affairs, Food & Public Distribution, Shri Piyush Goyal in a written reply to a question in Lok
Sabha today.

****
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DJN/MKV

Ministry of Railways is executing the work of construction of two dedicated freight corridors
namely Eastern and Western Dedicated Freight Corridors (EDFC & WDFC) to augment the rail
transport capacity along above routes to meet the growing need of the economy and facilitate
faster evacuation of freight traffic. The salient features of DFC are as under:

Out of 2843 km of DFC (1337 km Ludhiana to Sonnagar of EDFC & 1506 km JNPT to Dadri of
WDFC), 657 km has already been commissioned.

The Eastern and Western DFC covers the following States and Districts:

 

State

Districts

Eastern DFC

Punjab

Ambala, Patiala, Fatehgarh Sahib, Ludhiana

 

Haryana

Yamunanagar,

Uttar Pradesh

Chandauli, Mirzapur, Prayagraj, Kaushambi, Fatehpur, Kanpur Nagar, Kanpur Dehat, Auraiya,
Etawah, Firozabad, Hathras, Aligarh, Bulandshahr, Hapur Gautam Budh Nagar, Ghaziabad,
Merut, Muzaffarnagar, Saharanpur,

Bihar

Gaya, Aurangabad, Rohtas, Kaimur (Bhabhua),

Jharkhand

Dhanbad, Giridih, Koderma,

 

West Bengal

Hoogly, Purba Bardhman, Paschim Bardhman

Western DFC

Uttar Pradesh
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Gautam Budh Nagar

 

Haryana

Faridabad, Palwal, Nuh, Rewari, Mahendragarh,

 

Rajasthan

Sikar, Jaipur, Ajmer, Pali, Sirohi, ,

 

Gujarat

Banaskantha, Mehsana, Ahemdabad, Anand, Vadodara, Bharuch, Surat

 

Maharashtra

Navsari, Valsad, Palghar, Thane, Raigad

 

Dedicated Freight Corridors will offer higher transport output with faster transit of freight trains.
Running of planned double stack container trains and heavy haul will also add to the carrying
capacity. The unit cost of freight transport will substantially be reduced and there will be
significant savings in the Logistics cost as well. This would improve the supply chain for the
industries/logistics players etc. in DFC’s catchment areas leading to additional freight volumes
and growth of EXIM traffic as well.

The above advantages of DFC will promote Industrial activities in the region by levaraging the
Industrial corridors/townships being implemented along the DFC route. Development of New
Freight terminals, Multimodal Logistics parks and Inland Container Depots along both Eastern
and Western DFC are in different stages of implementation

The above measures are likely to create direct and indirect employment in the project-influence
areas.

This information was given by the Minister of Railways, Commerce & Industry and Consumer
Affairs, Food & Public Distribution, Shri Piyush Goyal in a written reply to a question in Lok
Sabha today.

****

DJN/MKV

END
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Source : www.pib.gov.in Date : 2021-03-25

NATIONAL RAIL PLAN
Relevant for: Indian Economy | Topic: Infrastructure: Railways

Indian Railways have prepared a National Rail Plan (NRP) for India – 2030. The Plan is to
create a ‘future ready’ Railway system by 2030. The NRP is aimed to formulate strategies based
on both operational capacities and commercial policy initiatives to increase modal share of the
Railways in freight. The objective of the Plan is to create capacity ahead of demand, which in
turn would also cater to future growth in demand right up to 2050 and also increase the modal
share of Railways to 45% in freight traffic and to continue to sustain it. To achieve this objective
all possible financial models including Public Private Partnership (PPP) are being considered.

The main features of the National Rail Plan are:-

 

The draft plan has been put up in the public domain (The Indian Railways website) and is also
being circulated amongst stakeholders for comments/remarks.

Once the comments/remarks from stakeholders have been obtained, the NRP in its final form
will be issued incorporating the pipeline of projects that will be executed up to 2030. The
Detailed Project Report (DPR) for each project will be prepared and processed for sanctioning.
Once sanction is obtained, fund requirement on a year to year basis will be worked out and the
funds earmarked in the annual capital expenditure.

The NRP is for the entire Indian Railways network and not only for districts connected to the
existing rail network but also districts indirectly impacted by rail transportation. In effect virtually
all the districts of the country get linked to the plan.

Implementation of the NRP has already commenced. The Indian Railways has identified and
prioritised a large number of projects designated as Super Critical, Critical and Coal/Port
connectivity, for completion as per the Vision 2024 document which is a subset of the National
Rail Plan.

This information was given by the Minister of Railways, Commerce & Industry and Consumer
Affairs, Food & Public Distribution, Shri Piyush Goyal in a written reply to a question in Lok
Sabha today.

****

DJN/MKV

Indian Railways have prepared a National Rail Plan (NRP) for India – 2030. The Plan is to
create a ‘future ready’ Railway system by 2030. The NRP is aimed to formulate strategies based
on both operational capacities and commercial policy initiatives to increase modal share of the
Railways in freight. The objective of the Plan is to create capacity ahead of demand, which in
turn would also cater to future growth in demand right up to 2050 and also increase the modal
share of Railways to 45% in freight traffic and to continue to sustain it. To achieve this objective
all possible financial models including Public Private Partnership (PPP) are being considered.

The main features of the National Rail Plan are:-
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The draft plan has been put up in the public domain (The Indian Railways website) and is also
being circulated amongst stakeholders for comments/remarks.

Once the comments/remarks from stakeholders have been obtained, the NRP in its final form
will be issued incorporating the pipeline of projects that will be executed up to 2030. The
Detailed Project Report (DPR) for each project will be prepared and processed for sanctioning.
Once sanction is obtained, fund requirement on a year to year basis will be worked out and the
funds earmarked in the annual capital expenditure.

The NRP is for the entire Indian Railways network and not only for districts connected to the
existing rail network but also districts indirectly impacted by rail transportation. In effect virtually
all the districts of the country get linked to the plan.

Implementation of the NRP has already commenced. The Indian Railways has identified and
prioritised a large number of projects designated as Super Critical, Critical and Coal/Port
connectivity, for completion as per the Vision 2024 document which is a subset of the National
Rail Plan.

This information was given by the Minister of Railways, Commerce & Industry and Consumer
Affairs, Food & Public Distribution, Shri Piyush Goyal in a written reply to a question in Lok
Sabha today.

****
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Source : www.pib.gov.in Date : 2021-03-25

ATAL BIMIT VYAKTI KALYAN YOJANA
Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable

Development

The scheme Atal Beemit Vyakti Kalyan Yojana was introduced by the Employees’ State
Insurance Corporation (ESIC) on pilot basis for a period of 2 years w.e.f. 01.07.2018 for
providing relief to the Insured Persons (IPs) who have become unemployed. Under this
scheme relief in the form of cash compensation to the extent of 25 per cent of the average per
day earning was paid upto a maximum of 90 days of unemployment subject to conditions that
the employee should have completed two years of Insurable employment and has contributed
not less than Seventy-Eight (78) days in each of the four consecutive contribution periods
immediately preceding to the claim of the relief.

Since its inception till 18.03.2021, a total of 43299 beneficiaries have availed relief under the
scheme and an amount of Rs.57.18 crore has been disbursed.

State/Union Territory wise details of claim and payment made under the scheme during
01.07.2018 to 18.03.2021 are given below.

The scheme has been extended for  the period from 01.07.2020 to 30.06.2021. In order to
provide benefit to the IPs who have become unemployed during Covid-19 pandemic, the rate
of relief has been enhanced and the eligibility conditions have been relaxed as follows  for the
IPs who became unemployed from 24.03.2020 onwards:-

The following measures have been taken by the Ministry for welfare of the unemployed in the
country:

 

 

 

State/UT Wise details of claims and payment made under ABVKY during the period
01.07.2018 to 18.03.2021

S. No.

State/Union Territory

Total claims received

Approved Claims

Approved amount

1.

Himachal Pradesh

992
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623

8332562

2.

Karnataka

4937

3229

46860455

3.

Punjab

2424

1491

18617965

4.

Uttarakhand

1187

554

7162513

5.

Haryana

5979

1751

22849924

6.

Assam

326

237

2974008
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7.

Rajasthan

4837

3235

41077152

8.

Jammu & Kashmir

260

165

1480306

9.

Uttar Pradesh

5965

2888

39647355

10.

West Bengal

1149

690

9461380

11.

Nagaland

1

1

21637

12.

Bihar
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653

466

5259276

13.

Delhi

4323

2619

46204397

14.

Jharkhand

422

185

2215305

15.

Sikkim

2

0

0

16.

Tripura

14

14

114450

17.

Mizoram

6

5
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30825

18.

Gujarat

2265

1498

19809040

19.

Andhra Pradesh

10693

8081

89842174

20.

Odisha

648

318

3370491

21.

Tamil Nadu

5221

3463

43386600

22.

Madhya Pradesh

2810

1943

24615791

23.



Page 75

cr
ac

kIA
S.co

m

Maharashtra

6238

4356

61919164

24.

Goa

597

355

5681094

25.

Chhattisgarh

594

354

4108174

26.

Telangana

3942

2407

34087064

27.

Kerala

2940

2126

29208122

28.

Puducherry

334
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245

3496974

Total

69759

43299

571834198

This information was given by Minister of State (I/C) for Labour & Employment Shri Santosh
Kumar Gangwar in a written reply in Rajya Sabha today.

                                                                                                          

*****

MS/jk           

The scheme Atal Beemit Vyakti Kalyan Yojana was introduced by the Employees’ State
Insurance Corporation (ESIC) on pilot basis for a period of 2 years w.e.f. 01.07.2018 for
providing relief to the Insured Persons (IPs) who have become unemployed. Under this
scheme relief in the form of cash compensation to the extent of 25 per cent of the average per
day earning was paid upto a maximum of 90 days of unemployment subject to conditions that
the employee should have completed two years of Insurable employment and has contributed
not less than Seventy-Eight (78) days in each of the four consecutive contribution periods
immediately preceding to the claim of the relief.

Since its inception till 18.03.2021, a total of 43299 beneficiaries have availed relief under the
scheme and an amount of Rs.57.18 crore has been disbursed.

State/Union Territory wise details of claim and payment made under the scheme during
01.07.2018 to 18.03.2021 are given below.

The scheme has been extended for  the period from 01.07.2020 to 30.06.2021. In order to
provide benefit to the IPs who have become unemployed during Covid-19 pandemic, the rate
of relief has been enhanced and the eligibility conditions have been relaxed as follows  for the
IPs who became unemployed from 24.03.2020 onwards:-

The following measures have been taken by the Ministry for welfare of the unemployed in the
country:

 

 

 

State/UT Wise details of claims and payment made under ABVKY during the period
01.07.2018 to 18.03.2021
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S. No.

State/Union Territory

Total claims received

Approved Claims

Approved amount

1.

Himachal Pradesh

992

623

8332562

2.

Karnataka

4937

3229

46860455

3.

Punjab

2424

1491

18617965

4.

Uttarakhand

1187

554

7162513

5.

Haryana



Page 78

cr
ac

kIA
S.co

m

5979

1751

22849924

6.

Assam

326

237

2974008

7.

Rajasthan

4837

3235

41077152

8.

Jammu & Kashmir

260

165

1480306

9.

Uttar Pradesh

5965

2888

39647355

10.

West Bengal

1149

690
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9461380

11.

Nagaland

1

1

21637

12.

Bihar

653

466

5259276

13.

Delhi

4323

2619

46204397

14.

Jharkhand

422

185

2215305

15.

Sikkim

2

0

0

16.
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Tripura

14

14

114450

17.

Mizoram

6

5

30825

18.

Gujarat

2265

1498

19809040

19.

Andhra Pradesh

10693

8081

89842174

20.

Odisha

648

318

3370491

21.

Tamil Nadu

5221
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3463

43386600

22.

Madhya Pradesh

2810

1943

24615791

23.

Maharashtra

6238

4356

61919164

24.

Goa

597

355

5681094

25.

Chhattisgarh

594

354

4108174

26.

Telangana

3942

2407

34087064
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27.

Kerala

2940

2126

29208122

28.

Puducherry

334

245

3496974

Total

69759

43299

571834198

This information was given by Minister of State (I/C) for Labour & Employment Shri Santosh
Kumar Gangwar in a written reply in Rajya Sabha today.

                                                                                                          

*****

MS/jk           
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Source : www.pib.gov.in Date : 2021-03-25

GRAM UJALA EXPANDS ITS FOOTPRINT; LAUNCHED
IN VARANASI TODAY

Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable

Shri R.K. Singh, the Union Minister of State (I/C) for Power & New and Renewable Energy,
launched the GRAM UJALA programme today in Varanasi, Uttar Pradesh. Under this program
Convergence Energy Services Limited (CESL), a wholly owned subsidiary of Energy Efficiency
Services Limited (EESL), will distribute high quality LED bulbs, at an affordable cost of 10
rupees per bulb in rural areas of Varanasi. The launch programme was attended by Shri Alok
Kumar, Secretary, Ministry of Power and other dignitaries. Under phase 1 of GRAM UJALA
programme 1 crore 50 lakh LED bulbs will be distributed which will have a significant impact on
India’s climate change action energy savings of 2025 million kWh/year and CO2 reductions of
1.65 million T CO2/year. The programme will enable better illumination, at an affordable price of
INR 10/bulb. This will usher in a better standard of life, financial savings, more economic activity,
and better safety for rural citizens.

Minister of State for Power & New and Renewable Energy Shri R K Singh congratulated   CESL
for its new initiative under which it will provide affordable and high-quality LEDs to the rural
population. He also appreciated Uttar Pradesh government for electrification of every village in
the state in nearly four years after signing the ambitious ‘Power for All’ agreement with the
Centre.

 Power Minister said that India is leading in energy transition as well as energy efficiency. This
scheme is designed specifically for rural homes keeping affordability in mind and it will also 
result in energy savings as a 12 Watt LED bulb gives equivalent light as of 100 watt
incandescent bulb.

Power Minister further lauded EESL’s efforts in implementing UJALA scheme under which 36
crores LED bulbs have been distributed and 1 crore 15 lakh street lights have been replaced
with LED lights across the country resulting in energy savings of thousands of megawatts. Now
the GRAM UJALA scheme is being launched for rural households where LED bulbs will be
distributed at an affordable price of INR 10/bulb. The scheme has crossed 6,150 distribution
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mark in Arrah, Bihar within 2 days of launch.

Under the programme, 7 watt and 12-Watt LED bulbs with 3 years warranty will be given to rural
consumers against submission of working incandescent bulbs. The GRAM UJALA programme
will be implemented only in villages of the 5 districts where consumers can exchange a
maximum of 5 LED bulbs. These rural households will also have meters installed in their houses
to monitor numbers of hours of usage. Carbon credits will be prepared under the Shine Program
of Activities with an option for verifying under the Voluntary Carbon Standard, depending on the
needs of buyers.

 

********

SS/IG

Shri R.K. Singh, the Union Minister of State (I/C) for Power & New and Renewable Energy,
launched the GRAM UJALA programme today in Varanasi, Uttar Pradesh. Under this program
Convergence Energy Services Limited (CESL), a wholly owned subsidiary of Energy Efficiency
Services Limited (EESL), will distribute high quality LED bulbs, at an affordable cost of 10
rupees per bulb in rural areas of Varanasi. The launch programme was attended by Shri Alok
Kumar, Secretary, Ministry of Power and other dignitaries. Under phase 1 of GRAM UJALA
programme 1 crore 50 lakh LED bulbs will be distributed which will have a significant impact on
India’s climate change action energy savings of 2025 million kWh/year and CO2 reductions of
1.65 million T CO2/year. The programme will enable better illumination, at an affordable price of
INR 10/bulb. This will usher in a better standard of life, financial savings, more economic activity,
and better safety for rural citizens.

Minister of State for Power & New and Renewable Energy Shri R K Singh congratulated   CESL
for its new initiative under which it will provide affordable and high-quality LEDs to the rural
population. He also appreciated Uttar Pradesh government for electrification of every village in
the state in nearly four years after signing the ambitious ‘Power for All’ agreement with the
Centre.

 Power Minister said that India is leading in energy transition as well as energy efficiency. This
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scheme is designed specifically for rural homes keeping affordability in mind and it will also 
result in energy savings as a 12 Watt LED bulb gives equivalent light as of 100 watt
incandescent bulb.

Power Minister further lauded EESL’s efforts in implementing UJALA scheme under which 36
crores LED bulbs have been distributed and 1 crore 15 lakh street lights have been replaced
with LED lights across the country resulting in energy savings of thousands of megawatts. Now
the GRAM UJALA scheme is being launched for rural households where LED bulbs will be
distributed at an affordable price of INR 10/bulb. The scheme has crossed 6,150 distribution
mark in Arrah, Bihar within 2 days of launch.

Under the programme, 7 watt and 12-Watt LED bulbs with 3 years warranty will be given to rural
consumers against submission of working incandescent bulbs. The GRAM UJALA programme
will be implemented only in villages of the 5 districts where consumers can exchange a
maximum of 5 LED bulbs. These rural households will also have meters installed in their houses
to monitor numbers of hours of usage. Carbon credits will be prepared under the Shine Program
of Activities with an option for verifying under the Voluntary Carbon Standard, depending on the
needs of buyers.

 

********

SS/IG
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Source : www.pib.gov.in Date : 2021-03-25

SOCIAL SECURITY SCHEMES FOR ORGANISED AND
UNORGANISED SECTOR

Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development

As per the Periodic Labour Force Survey (PLFS) carried out by the National Sample Survey
Organisation of the Ministry of Statistics & Programme Implementation,  in the year 2017-18, the
total employment in both organized and unorganised sector in the country was around  47
crores. Out of this, around 9 crores are engaged in the organized sector and the balance of 38
crores are in the unorganized sector.

The categories of the workers have been divided into three categories i.e.

The ESI Act, 1948 is Social Security legislation applicable to all factories & notified
establishments employing ten or more persons, which are located in ESI notified areas and as
such it does not apply to the unorganised sector. Employees earning wages up to Rs 21,000 per
month (Rs 25,000/- in the case of persons with disability) are coverable under ESI Scheme and
are entitled to all benefits available under ESI Act, 1948. At present the ESI Scheme stands
extended to 575 districts in 35 States/ Union territories. The total number of Insured Persons
covered under ESI Scheme as on 31.03.2020 are 3.41 crore and the total beneficiaries are
13.24 crore. ESI contributions @ 4% are paid by employers, of which the employees or workers
contribute to the extent of 0.75% of their wages and the employers contribute to the extent of
3.25% of their wages. Such contributions entitle them to all benefits available under the ESI Act.

The benefits of social security to the workers employed in organised sector   establishments with
20 or more workers under the Employees’ Provident Fund and Miscellaneous Provisions Act,
1952 are extended through following three schemes:

The Employer and Employee both contribute @ 12% of wages towards provident fund. Out of
this, 8.33% is diverted towards pension Fund. Employer also contributes to EDLI Scheme @ 0.5
% of wages.  During the year 2019-20, 4.89 crores members contributed under the Scheme.

For the workers engaged in the Unorganised sector, social security benefits are being
addressed through the Unorganised Workers’ Social Security Act, 2008. The Act empowers the
Central Government to provide Social Security benefits to unorganised sector workers by
formulating suitable welfare schemes on matters relating to (i) life and disability cover, (ii) health
and maternity benefits, (iii) old age protection and (iv) any other benefit as may be determined
by the Central Government.  The State Governments are also empowered to formulate suitable
welfare schemes on the matters regarding housing, provident funds,   educational schemes, skill
upgradation, old age homes etc.

Life and disability cover is provided through Pradhan Mantri Jeevan Jyoti Yojana (PMJJBY) and
Pradhan Mantri Surksha Bima Yojana (PMSBY). Benefits under the schemes are  for Rs.2 lakh
on death due to any cause & permanent disability , Rs.1.0 Lakh on  partial disability   and Rs.4
lakh on death  due to accident  to the unorganised workers at the annual premium of Rs.342/-
(Rs.330/- for PMJJBY + Rs.12/- for PMSBY) depending upon their eligibility.

The eligible Unorganised Workers can avail the scheme from their respective banks at annual
premium of Rs. 342/-. As on 30.12.2020, 9.70 and 21.87 crore people have been enrolled under
PMJJBY and PMSBY respectively.
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The health and maternity benefits are addressed through Ayushman Bharat-Pradhan Mantri Jan
Arogya Yojana (AB-PMJAY) which is a universal health scheme administrated by the National
Health Authority. The number of eligible beneficiaries under Social Economic Caste Census
(SECC) of 2011 on the basis of select deprivation and occupational criteria across rural and
urban areas is 10.74 Crore families (50 crore people). The Scheme gives flexibility to States/UTs
to run their own health protection scheme in alliance with AB-PMJAY. The States/UTs
implementing AB-PMJAY have further expanded the coverage of the scheme to include 13.13
crore families (65 crore people).

For old age protection to unorganised sector workers including  traders, shopkeepers and self-
employed persons, the Government has launched two flagship schemes namely Pradhan Mantri
Shram Yogi Maan-DhanYojana (PM-SYM) and National Pension Scheme for Traders,
Shopkeeper and Self-Employed Persons (NPS- Traders).  Under the schemes, beneficiaries are
entitled to receive minimum monthly assured pension of Rs.3000/- after attaining the age of 60
years. The workers in the age group of 18-40 years whose monthly income is below Rs.15000/-
can join the PM-SYM scheme and Traders, shop keepers and self-employed persons whose
annual turnover is not exceeding Rs.1.5 crore can join NPS – Traders scheme.  These are
voluntary and contributory pension schemes and monthly contribution ranges from Rs.55 to
Rs.200 depending upon the entry age of the beneficiary. Under both the schemes, 50% monthly
contribution is payable by the beneficiary and equal matching contribution is paid by the Central
Government. Both the schemes are being implemented in all the States/UTs of India.  The
details of numbers of beneficiaries as on 28.02.2021 under PMSYM and NPS Traders, 44.90
Lakh and 43,700 respectively.

This information was given by Minister of State (I/C) for Labour & Employment Shri Santosh
K u m a r  G a n g w a r  i n  a  w r i t t e n  r e p l y  i n  R a j y a  S a b h a
today.                                                                                                          

*****

MS/jk

As per the Periodic Labour Force Survey (PLFS) carried out by the National Sample Survey
Organisation of the Ministry of Statistics & Programme Implementation,  in the year 2017-18, the
total employment in both organized and unorganised sector in the country was around  47
crores. Out of this, around 9 crores are engaged in the organized sector and the balance of 38
crores are in the unorganized sector.

The categories of the workers have been divided into three categories i.e.

The ESI Act, 1948 is Social Security legislation applicable to all factories & notified
establishments employing ten or more persons, which are located in ESI notified areas and as
such it does not apply to the unorganised sector. Employees earning wages up to Rs 21,000 per
month (Rs 25,000/- in the case of persons with disability) are coverable under ESI Scheme and
are entitled to all benefits available under ESI Act, 1948. At present the ESI Scheme stands
extended to 575 districts in 35 States/ Union territories. The total number of Insured Persons
covered under ESI Scheme as on 31.03.2020 are 3.41 crore and the total beneficiaries are
13.24 crore. ESI contributions @ 4% are paid by employers, of which the employees or workers
contribute to the extent of 0.75% of their wages and the employers contribute to the extent of
3.25% of their wages. Such contributions entitle them to all benefits available under the ESI Act.

The benefits of social security to the workers employed in organised sector   establishments with
20 or more workers under the Employees’ Provident Fund and Miscellaneous Provisions Act,
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1952 are extended through following three schemes:

The Employer and Employee both contribute @ 12% of wages towards provident fund. Out of
this, 8.33% is diverted towards pension Fund. Employer also contributes to EDLI Scheme @ 0.5
% of wages.  During the year 2019-20, 4.89 crores members contributed under the Scheme.

For the workers engaged in the Unorganised sector, social security benefits are being
addressed through the Unorganised Workers’ Social Security Act, 2008. The Act empowers the
Central Government to provide Social Security benefits to unorganised sector workers by
formulating suitable welfare schemes on matters relating to (i) life and disability cover, (ii) health
and maternity benefits, (iii) old age protection and (iv) any other benefit as may be determined
by the Central Government.  The State Governments are also empowered to formulate suitable
welfare schemes on the matters regarding housing, provident funds,   educational schemes, skill
upgradation, old age homes etc.

Life and disability cover is provided through Pradhan Mantri Jeevan Jyoti Yojana (PMJJBY) and
Pradhan Mantri Surksha Bima Yojana (PMSBY). Benefits under the schemes are  for Rs.2 lakh
on death due to any cause & permanent disability , Rs.1.0 Lakh on  partial disability   and Rs.4
lakh on death  due to accident  to the unorganised workers at the annual premium of Rs.342/-
(Rs.330/- for PMJJBY + Rs.12/- for PMSBY) depending upon their eligibility.

The eligible Unorganised Workers can avail the scheme from their respective banks at annual
premium of Rs. 342/-. As on 30.12.2020, 9.70 and 21.87 crore people have been enrolled under
PMJJBY and PMSBY respectively.

The health and maternity benefits are addressed through Ayushman Bharat-Pradhan Mantri Jan
Arogya Yojana (AB-PMJAY) which is a universal health scheme administrated by the National
Health Authority. The number of eligible beneficiaries under Social Economic Caste Census
(SECC) of 2011 on the basis of select deprivation and occupational criteria across rural and
urban areas is 10.74 Crore families (50 crore people). The Scheme gives flexibility to States/UTs
to run their own health protection scheme in alliance with AB-PMJAY. The States/UTs
implementing AB-PMJAY have further expanded the coverage of the scheme to include 13.13
crore families (65 crore people).

For old age protection to unorganised sector workers including  traders, shopkeepers and self-
employed persons, the Government has launched two flagship schemes namely Pradhan Mantri
Shram Yogi Maan-DhanYojana (PM-SYM) and National Pension Scheme for Traders,
Shopkeeper and Self-Employed Persons (NPS- Traders).  Under the schemes, beneficiaries are
entitled to receive minimum monthly assured pension of Rs.3000/- after attaining the age of 60
years. The workers in the age group of 18-40 years whose monthly income is below Rs.15000/-
can join the PM-SYM scheme and Traders, shop keepers and self-employed persons whose
annual turnover is not exceeding Rs.1.5 crore can join NPS – Traders scheme.  These are
voluntary and contributory pension schemes and monthly contribution ranges from Rs.55 to
Rs.200 depending upon the entry age of the beneficiary. Under both the schemes, 50% monthly
contribution is payable by the beneficiary and equal matching contribution is paid by the Central
Government. Both the schemes are being implemented in all the States/UTs of India.  The
details of numbers of beneficiaries as on 28.02.2021 under PMSYM and NPS Traders, 44.90
Lakh and 43,700 respectively.

This information was given by Minister of State (I/C) for Labour & Employment Shri Santosh
K u m a r  G a n g w a r  i n  a  w r i t t e n  r e p l y  i n  R a j y a  S a b h a
today.                                                                                                          
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Source : www.thehindu.com Date : 2021-03-26

NOD FOR FOREST LAND DIVERSION FOR COAL
BLOCK

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector
incl. MSMEs and PSUs

Map of Naini coal block allotted to SCCL in Odisha.Arrangement  

In a major step forward towards taking up coal production by the year-end (2021-22), the Central
Forest Advisory Committee has approved diversion of 783 hectares of forest land for Naini coal
block allotted to Singareni Collieries Company Ltd (SCCL) in Odisha.

The clearance for diversion of the forest land follows a positive public opinion secured for the
project in the public hearing held earlier in January this year. The forest land in the Naini block
comprises 783 hectares out of the total land of 912.7 hectares allotted to it. The advisory panel
cleared the proposal on March 24.

Chairman and Managing Director of SCCL N. Sridhar complimented the officials of the company
for their ground work for the purpose and the advisory committee for giving its nod for diversion
of the forest land. According to officials of the coal company, diversion of the forest land is a
significant development for the operation of the coal block. Naini is the first coal block allotted to
SCCL outside Telangana. Later, it was also allotted the New Patrapada block, also in Odisha.
Following the forest clearance and positive public opinion, the management is expecting the
environmental clearance for the project at the earliest – at least by June-end so that coal mining
could be taken up by the end of this fiscal. The management is planning to commence the
removal of overburden from October next with the hope that the environmental clearance would
be granted by June-end.

The CMD complimented Advisor for Naini block Vijaya Rao, General Manager Suresh, Directors
of the company N. Balaram and S. Chandrasekhar and Advisor (Forest) Surendra Pandey for
their efforts in taking the project forward.
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Source : www.pib.gov.in Date : 2021-03-26

NEW IRRIGATION TECHNIQUES
Relevant for: Indian Economy | Topic: Agriculture Issues and related constraints

Water resources development & management are planned, funded, executed and maintained by
the State Governments themselves as per their own resources and priorities. In order to
supplement the efforts of the State Governments, Government of India provides technical and
financial assistance to State Governments to encourage sustainable development and efficient
management of water resources through various schemes and programmes.

Pradhan Mantri Krishi Sinchayee Yojana (PMKSY) was launched during 2015-16 by the Central
Government with the following components, Accelerated Irrigation Benefits Programme (AIBP),
Har Khet Ko Pani (HKKP), Per Drop More Crop (PDMC) and Watershed Development (WD).

PMKSY is strategize by focusing on end-to end solution in irrigation supply chain, viz. water
sources, distribution network, efficient farm level applications, extension services on new
technologies & information etc. PMKSY focuses on irrigation techniques by, among others,

 

 

During 2016-17, ninety-nine (99) on-going Major/ Medium irrigation projects (and 7 phases) in
the country having balance estimated cost of Rs.77,595 crore (Central Assistance- Rs.31342.50
crore) under PMKSY-AIBP have been prioritized in consultation with States for completion in
phases. Funding mechanism has been approved by the Government for providing Central and
State Share under Long Term Irrigation Fund (LTIF) through NABARD. Out of which, AIBP
works of 44 projects have been reported to be completed/ almost completed and an additional
irrigation potential of 21.45 lakh hectare has been reported to be created by these projects.
During 2016-17 to 2019-20, Central Assistance (CA) of Rs.11489.31 crore has been released
for these projects.

          The HKKP- Command Area Development and Water Management (CADWM) program
has been taken up with objectives of utilize Irrigation Potential Created (IPC) under the project
soon after its creation; improve water use efficiency; increase agricultural productivity &
production; and bring sustainability in the irrigated agriculture in a participatory environment. Out
of the 99 prioritized AIBP projects, 88 projects have been included under the ongoing CADWM
program targeting Culturable Command Area (CCA) of 45.08 lakh Ha. at an estimated cost of
Rs.18799 crore with targeted CA of Rs.8271.00 crore. Total Central Assistance amounting to
Rs.2678 crore has been released from 2016-17 till date. As per information provided by the
States, about 14.85 lakh Ha CCA has been developed with the reported expenditure of
Rs.5302.00 crore. Under CADWM Scheme, States are also encouraged to use the underground
pipeline network instead of conventional field channels. The implementation of Participatory
Irrigation Management (PIM) is also being promoted through CADWM.

The Surface Minor Irrigation (SMI) and Repair, Renovation and Restoration (RRR) of Water
Bodies schemes have multiple objectives like expanding cultivable area under assured irrigation,
improving water use efficiency, ground water recharge, improvement and restoration of water
bodies thereby increasing the tank storage capacity and revival of lost irrigation potential,
increased availability of drinking water, improvement of catchment of tank commands etc.

During 2017-20, under the SMI scheme, CA of Rs.2158.665 crore has been released to States
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with an achievement of 1.201 Lakh Ha irrigation potential. Further, since 12th plan onwards,
3399 schemes have been reported to be completed upto March, 2020. During 2017-20, under
RRR Scheme, Rs.169.24 crore has been released to States with an achievement of 0.5283
Lakh Ha irrigation potential. Further, since 12th plan onwards, 1465 water bodies have been
reported to be completed upto March, 2020.

Central Ground Water Board is implementing innovative schemes for Aquifer Rejuvenation
under ‘Ground Water Management and Regulation’ scheme in select overexploited blocks of the
Aspirational districts on pilot basis. Water Harvesting and Recharge Augmentation are
completed as a pilot project through construction of Bridge cum Bhandaras in districts of Wardha
and Amravathi in Maharashtra.  Further, a joint Action Plan has been prepared with the Ministry
of Rural development for effective implementation of water conservation and artificial recharge
structures in convergence with Mahatma Gandhi National Rural Employment Guarantee
Scheme (MGNREGS).

Ground Water Irrigation component of PMKSY-HKKP aims to provide financial assistance to
States to provide assured ground water irrigation for small and marginal farmers, in rain-fed
areas. Schemes is applicable only in areas having stage of ground water development less than
60%, average rainfall more than 750 mm rainfall and with shallow ground water levels (less than
15 m bgl). The scheme is effectively launched in 2019-20, after revision of operational guidelines
of the scheme. So far, 15 projects in 12 States have been sanctioned with an estimated cost of
Rs.1719.55 crore.

Department of Agriculture, Cooperation & Farmers’ Welfare is implementing Per Drop More
Crop component of PMKSY. It mainly focuses on water use efficiency at farm level through
precision/micro irrigation. Besides promoting precision irrigation (Drip and Sprinkler Irrigation
System) and better on-farm water management practices to optimize the use of available water
resources, this component also supports micro level  water storage or water
conservation/management activities to supplement micro irrigation. During 2015-16 to till date,
cumulative amount of Rs. 14051.02 crore has been released to States with an achievement of
53.69 Lakh Ha coverage of Micro irrigation.

National Water Mission (NWM) has taken up Jal Shakti Abhiyan: Catch the Rain and Sahi Fasal
campaigns for water conservation. “Jal Shakti Abhiyan: Catch the Rain” is under implementation
in all districts, rural as well as urban areas, of the country with the main theme “Catch the Rain,
where it falls, when it falls”. The period of the campaign is from 22nd March, 2021 to 30th

November, 2021 – the pre-monsoon and monsoon period in the country. Hon’ble Prime Minister
launched “Jal Shakti Abhiyan: Catch the Rain” – 2021 campaign on 22.03.2021 with a view to
take water conservation at grass-root level through people’s participation to accelerate water
conservation across the country.

‘Sahi Fasal’ campaign was launched by NWM on 14.11.2019 to nudge farmers in the water
stressed areas to grow crops which are not water intensive, but use water very efficiently; and
are economically remunerative; are healthy and nutritious; suited to the agro-climatic- hydro
characteristics of the area; and are environmentally friendly.

This information was given by the Minister of State for Jal Shakti & Social Justice and
Empowerment Shri Rattan Lal Kataria in Lok Sabha today.

 

*****
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Water resources development & management are planned, funded, executed and maintained by
the State Governments themselves as per their own resources and priorities. In order to
supplement the efforts of the State Governments, Government of India provides technical and
financial assistance to State Governments to encourage sustainable development and efficient
management of water resources through various schemes and programmes.

Pradhan Mantri Krishi Sinchayee Yojana (PMKSY) was launched during 2015-16 by the Central
Government with the following components, Accelerated Irrigation Benefits Programme (AIBP),
Har Khet Ko Pani (HKKP), Per Drop More Crop (PDMC) and Watershed Development (WD).

PMKSY is strategize by focusing on end-to end solution in irrigation supply chain, viz. water
sources, distribution network, efficient farm level applications, extension services on new
technologies & information etc. PMKSY focuses on irrigation techniques by, among others,

 

 

During 2016-17, ninety-nine (99) on-going Major/ Medium irrigation projects (and 7 phases) in
the country having balance estimated cost of Rs.77,595 crore (Central Assistance- Rs.31342.50
crore) under PMKSY-AIBP have been prioritized in consultation with States for completion in
phases. Funding mechanism has been approved by the Government for providing Central and
State Share under Long Term Irrigation Fund (LTIF) through NABARD. Out of which, AIBP
works of 44 projects have been reported to be completed/ almost completed and an additional
irrigation potential of 21.45 lakh hectare has been reported to be created by these projects.
During 2016-17 to 2019-20, Central Assistance (CA) of Rs.11489.31 crore has been released
for these projects.

          The HKKP- Command Area Development and Water Management (CADWM) program
has been taken up with objectives of utilize Irrigation Potential Created (IPC) under the project
soon after its creation; improve water use efficiency; increase agricultural productivity &
production; and bring sustainability in the irrigated agriculture in a participatory environment. Out
of the 99 prioritized AIBP projects, 88 projects have been included under the ongoing CADWM
program targeting Culturable Command Area (CCA) of 45.08 lakh Ha. at an estimated cost of
Rs.18799 crore with targeted CA of Rs.8271.00 crore. Total Central Assistance amounting to
Rs.2678 crore has been released from 2016-17 till date. As per information provided by the
States, about 14.85 lakh Ha CCA has been developed with the reported expenditure of
Rs.5302.00 crore. Under CADWM Scheme, States are also encouraged to use the underground
pipeline network instead of conventional field channels. The implementation of Participatory
Irrigation Management (PIM) is also being promoted through CADWM.

The Surface Minor Irrigation (SMI) and Repair, Renovation and Restoration (RRR) of Water
Bodies schemes have multiple objectives like expanding cultivable area under assured irrigation,
improving water use efficiency, ground water recharge, improvement and restoration of water
bodies thereby increasing the tank storage capacity and revival of lost irrigation potential,
increased availability of drinking water, improvement of catchment of tank commands etc.
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During 2017-20, under the SMI scheme, CA of Rs.2158.665 crore has been released to States
with an achievement of 1.201 Lakh Ha irrigation potential. Further, since 12th plan onwards,
3399 schemes have been reported to be completed upto March, 2020. During 2017-20, under
RRR Scheme, Rs.169.24 crore has been released to States with an achievement of 0.5283
Lakh Ha irrigation potential. Further, since 12th plan onwards, 1465 water bodies have been
reported to be completed upto March, 2020.

Central Ground Water Board is implementing innovative schemes for Aquifer Rejuvenation
under ‘Ground Water Management and Regulation’ scheme in select overexploited blocks of the
Aspirational districts on pilot basis. Water Harvesting and Recharge Augmentation are
completed as a pilot project through construction of Bridge cum Bhandaras in districts of Wardha
and Amravathi in Maharashtra.  Further, a joint Action Plan has been prepared with the Ministry
of Rural development for effective implementation of water conservation and artificial recharge
structures in convergence with Mahatma Gandhi National Rural Employment Guarantee
Scheme (MGNREGS).

Ground Water Irrigation component of PMKSY-HKKP aims to provide financial assistance to
States to provide assured ground water irrigation for small and marginal farmers, in rain-fed
areas. Schemes is applicable only in areas having stage of ground water development less than
60%, average rainfall more than 750 mm rainfall and with shallow ground water levels (less than
15 m bgl). The scheme is effectively launched in 2019-20, after revision of operational guidelines
of the scheme. So far, 15 projects in 12 States have been sanctioned with an estimated cost of
Rs.1719.55 crore.

Department of Agriculture, Cooperation & Farmers’ Welfare is implementing Per Drop More
Crop component of PMKSY. It mainly focuses on water use efficiency at farm level through
precision/micro irrigation. Besides promoting precision irrigation (Drip and Sprinkler Irrigation
System) and better on-farm water management practices to optimize the use of available water
resources, this component also supports micro level  water storage or water
conservation/management activities to supplement micro irrigation. During 2015-16 to till date,
cumulative amount of Rs. 14051.02 crore has been released to States with an achievement of
53.69 Lakh Ha coverage of Micro irrigation.

National Water Mission (NWM) has taken up Jal Shakti Abhiyan: Catch the Rain and Sahi Fasal
campaigns for water conservation. “Jal Shakti Abhiyan: Catch the Rain” is under implementation
in all districts, rural as well as urban areas, of the country with the main theme “Catch the Rain,
where it falls, when it falls”. The period of the campaign is from 22nd March, 2021 to 30th

November, 2021 – the pre-monsoon and monsoon period in the country. Hon’ble Prime Minister
launched “Jal Shakti Abhiyan: Catch the Rain” – 2021 campaign on 22.03.2021 with a view to
take water conservation at grass-root level through people’s participation to accelerate water
conservation across the country.

‘Sahi Fasal’ campaign was launched by NWM on 14.11.2019 to nudge farmers in the water
stressed areas to grow crops which are not water intensive, but use water very efficiently; and
are economically remunerative; are healthy and nutritious; suited to the agro-climatic- hydro
characteristics of the area; and are environmentally friendly.

This information was given by the Minister of State for Jal Shakti & Social Justice and
Empowerment Shri Rattan Lal Kataria in Lok Sabha today.

 

*****
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Source : www.pib.gov.in Date : 2021-03-26

UPGRADATION OF TECHNOLOGY IN TEXTILE SECTOR
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector

incl. MSMEs and PSUs

Ministry of Textiles has been implementing Technology Upgradation Funds Scheme (TUFS)
since 1999 to facilitate technology upgradation of textiles industry in the country.  The scheme
has undergone changes from time to time in terms of patterns of assistance provided and level
of machinery upgradation desired.  The present version of the scheme i.e. Amended TUFS
(ATUFS) was launched in January 2016 to adopt innovative new technology in all the sub-
sectors of textiles industry except Spinning by way of one time Capital Investment Subsidy (CIS)
for eligible benchmarked machinery for a period of seven years from 2015-16 to 2021-22.  The
scheme aims to promote ease of doing business in the country, achieve the vision of generating
employment and promoting exports through “Make in India’’ with "Zero effect and Zero defect" in
manufacturing and promoting domestic textile clusters.  Every eligible individual entity is entitled
for reimbursement of CIS under this scheme as per the rates given at Annexure.

 

The budget allocation for Technology Upgradation Fund Scheme (TUFS) during past five years
is as given in table:

                                (Rupees in crore)

S.No.

Financial Year

Budget Estimates

1.

2015-16

1520.00

2.

2016-17

1480.00

3.

2017-18

2013.00

4.

2018-19
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2300.00

5.

2019-20

700.00

 

ATUFS is implemented through i–TUFS portal which is an end-to-end solution with features like
Automatic UID generation upon registration of subsidy applications, submission of documents
through digital signatures, geo-tagged and time stamped photographs of machinery, tracking of
claims etc. Geo-tagging of installed machinery during physical verification has helped in
ensuring credentials and location of the assets for which subsidy has been claimed.  Provision
of mandatory digital signature for submission of applications and verification of the claims has
helped in ensuring the authenticity of claims and improved transparency.

 

This information was given in a written reply by the Union Minister of Textiles, Smt. Smriti Zubin
Irani in Rajya Sabha today.

 

Annexure

 

Rate of reimbursement of Capital Investment Subsidy (CIS) under ATUFS

 

 

S. No.

Segment

Rate of CIS

1.

Garmenting,  Technical Textiles

15%  subject to  an upper limit of Rs 30 crores

2.

Weaving for brand new Shuttle-less Looms      (including weaving preparatory and knitting),
Processing, Jute, Silk and Handloom.

10%  subject to  an upper limit of Rs 20 crores



Page 98

cr
ac

kIA
S.co

m

3(a)

 

 

 

 

Composite unit /Multiple Segments - If the eligible capital investment in respect of Garmenting
and Technical Textiles category is more than 50% of the eligible project cost.

15%  subject to  an upper limit of Rs 30 crores

 

3(b)

Composite unit/ Multiple Segments - If the eligible capital investment in respect of Garmenting
and Technical Textiles category is less than 50% of the eligible project cost.

10%  subject to  an upper limit of Rs 20 crores

 

 

****

BY

Ministry of Textiles has been implementing Technology Upgradation Funds Scheme (TUFS)
since 1999 to facilitate technology upgradation of textiles industry in the country.  The scheme
has undergone changes from time to time in terms of patterns of assistance provided and level
of machinery upgradation desired.  The present version of the scheme i.e. Amended TUFS
(ATUFS) was launched in January 2016 to adopt innovative new technology in all the sub-
sectors of textiles industry except Spinning by way of one time Capital Investment Subsidy (CIS)
for eligible benchmarked machinery for a period of seven years from 2015-16 to 2021-22.  The
scheme aims to promote ease of doing business in the country, achieve the vision of generating
employment and promoting exports through “Make in India’’ with "Zero effect and Zero defect" in
manufacturing and promoting domestic textile clusters.  Every eligible individual entity is entitled
for reimbursement of CIS under this scheme as per the rates given at Annexure.

 

The budget allocation for Technology Upgradation Fund Scheme (TUFS) during past five years
is as given in table:

                                (Rupees in crore)

S.No.
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Financial Year

Budget Estimates

1.

2015-16

1520.00

2.

2016-17

1480.00

3.

2017-18

2013.00

4.

2018-19

2300.00

5.

2019-20

700.00

 

ATUFS is implemented through i–TUFS portal which is an end-to-end solution with features like
Automatic UID generation upon registration of subsidy applications, submission of documents
through digital signatures, geo-tagged and time stamped photographs of machinery, tracking of
claims etc. Geo-tagging of installed machinery during physical verification has helped in
ensuring credentials and location of the assets for which subsidy has been claimed.  Provision
of mandatory digital signature for submission of applications and verification of the claims has
helped in ensuring the authenticity of claims and improved transparency.

 

This information was given in a written reply by the Union Minister of Textiles, Smt. Smriti Zubin
Irani in Rajya Sabha today.

 

Annexure
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Rate of reimbursement of Capital Investment Subsidy (CIS) under ATUFS

 

 

S. No.

Segment

Rate of CIS

1.

Garmenting,  Technical Textiles

15%  subject to  an upper limit of Rs 30 crores

2.

Weaving for brand new Shuttle-less Looms      (including weaving preparatory and knitting),
Processing, Jute, Silk and Handloom.

10%  subject to  an upper limit of Rs 20 crores

3(a)

 

 

 

 

Composite unit /Multiple Segments - If the eligible capital investment in respect of Garmenting
and Technical Textiles category is more than 50% of the eligible project cost.

15%  subject to  an upper limit of Rs 30 crores

 

3(b)

Composite unit/ Multiple Segments - If the eligible capital investment in respect of Garmenting
and Technical Textiles category is less than 50% of the eligible project cost.

10%  subject to  an upper limit of Rs 20 crores
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Source : www.livemint.com Date : 2021-03-27

HOW THE NEW WAGE CODE WILL AFFECT YOUR
SALARY

Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development

The government has come out with new compensation rules which may result in your company
changing your salary structure if it is not in line with the new wage code.

As per the Wage Code Bill 2019, also known as the Code of Wages 2019, the definition of
‘wage’ will change. In simple terms, as per the new definition, wage has to comprise at least
50% of total salary that the employee is getting. This may result in a change in the basic pay
which, in turn, will result in a change in the other components such as provident fund
contribution, gratuity, whose calculation is based on the definition of basic wages.

The restructuring may result in lesser take home and higher contributions to retirement benefits.
Let’s understand how the change in definition of wages is likely to impact your salary structure
and your tax liability:

The cost-to-company (CTC) of an employee typically comprises three-to-four components. The
basic wage, house rent allowance (HRA), retirement benefits (provident fund, or PF, gratuity
accruals, National Pension System) and flexible tax-friendly allowances such as leave travel
allowance and entertainment allowance.

The wage code has defined inclusions and exclusions to be considered while calculating wages.
“All existing elements that constitute the wage need to be looked at as per the inclusions and
exclusions, which means that companies would need to make sure that the exclusions as
defined in the new wage code do not exceed 50% of the total remuneration," said Preeti
Chandrashekhar, India business leader, health and wealth, Mercer. So, if a person’s salary per
month is 1 lakh, the exclusions mentioned can’t be more than 50% of the salary; therefore, the
basic wage will have to be 50,000. Companies may have to cut down certain allowances to meet
the 50% limit for basic wage. “Allowances will be come down for most employees as the basic
salary may go up from an average 30% as per our experience to 50% as per law," said Sudhir
Kaushik, chief executive, Taxspanner.com.

“This new definition will affect statutory payments like PF and gratuity as they are linked to
wages, which on one hand will entail additional cost to and, on the other hand, reduce take-
home for employees," said Raunak Singh, founding partner, Avitr Legal, a law firm.

The change in basic wage will result in a change in contribution towards PF in cases where the
employer is contributing towards PF on the actual basic salary rather than the minimum required
contribution of 12% of 15,000 (the minimum wage for PF contributions). A higher PF contribution
will lead to a lower in-hand pay.

Say, if a person’s salary is 1 lakh and the current basic wage is 40,000, then at 12% each, the
employee and employer would be contributing 4,800 each towards PF. The in-hand salary would
then be 90,400. But if the basic wage rises to 50,000 after complying with the definition of the
New Wage Code, then the take-home will reduce to 88,000, that is 2,400 less. The gratuity will
also go up if there is any change in basic wage. Organizations have to pay gratuity as an
amount equalling 15 days of last drawn basic wage for each year of service. So, an increase in
basic wage will result in an increase in gratuity paid.

https://www.livemint.com/news/india/your-salary-hikes-this-year-may-not-increase-take-home-pay-11614146999426.html
https://www.livemint.com/money/personal-finance/can-tenants-claim-security-deposit-in-hra-tax-exemption-11611130603132.html
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The impact of salary restructuring on tax liability will have to be assessed individually. “In
general, those in a higher salary bracket will pay more tax as the tax planning option would be
limited to 50% of cost-to-company (CTC), whereas those in a lower bracket will be safeguarded
through higher contributions for retirement and lower taxes too," said Kaushik. As contributions
towards PF may go up, one would be able to claim higher deduction. “Increase in statutory
contributions like PF may lead to a reduction in tax liability, subject to the overall limit of 1.5 lakh
prescribed under Section 80C," said Rituparna Chakraborty,co-founder and executive vice-
president, TeamLease, a staffing firm.

Also, as the basic pay will go up, the tax deduction to be claimed under house rent allowance
(HRA) may also go down in some cases as HRA can be claimed as the minimum of
three—actual received, actual rent paid minus 10% of the basic salary or 50% of the basic in
case of metro cities and 40% in case of non-metro.

Employers will have to be flexibille in deciding pay structures. “Employers can offer flexibility in
CTC as per current tax laws, hence, the 50% allowances should have all exempt options like
HRA, LTC, and perquisites i.e. car lease, meal coupon, etc. This will help staff choose as per
their family and financial needs," said Kaushik.

To limit increase in PF contributions, employers may cap the contribution at 12% of 15,000, the
statutory wage ceiling for PF contributions. In case the salary exceeds 15,000, it is not
mandatory to contribute to PF. “One would possibly see many companies taking a relook at the
practice of deducting PF on full basic in the backdrop of the statutory wage ceiling of 15,000 for
PF deduction. This may however, involve seeking employee consent and communicating to PF
authorities, but would help balance employer costs and employee take-home," said
Chandrashekhar.

It would be prudent to consult a professional to understand the pay structure and plan your
investments accordingly once your company restructures after salary provisions.

Click here to read the Mint ePaperMint is now on Telegram. Join Mint channel in your Telegram
and stay updated with the latest business news.
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Source : www.thehindu.com Date : 2021-03-28

BARGE-MOUNTED POWER PLANT TO MOVE OUT OF
A.P.

Relevant for: Indian Economy | Topic: Infrastructure: Ports & Waterways

Ready to set sail:The barge-mounted power plant on the Kakinada coast in East Godavari
district.T. APPALA NAIDU  

The exercise of shifting India’s only 220 MW barge-mounted power plant located on the
Kakinada coast has commenced. It will be shipped to Turkey through the Kakinada deep-sea
port.

The power plant was brought to the Kakinada coast in April 2010 from the Mangalore coast,
where it was first commissioned in November 2001.

Owned by GMR Energy Limited, the plant, developed by the U.S.-based GE Technology, was
shut down in 2013 citing lack of availability of Liquefied Natural Gas (LNG) that was supposedly
procured from the D-6 block in the Krishna-Godavari (KG) basin.

“We have already begun the exercise of shifting the country’s only barge-mounted power plant
out of the Kakinada coast. The plant will be shipped to Turkey via the Kakinada deep sea port,
from where the receiver will plan the transportation until it reaches the destination,” GMR group’s
communication officer M. Srimanth Reddy told The Hindu .

‘Clearances obtained’

The details of the buyer who will commission the Rs. .600 crore power plant in Turkey have not
been shared by the GMR group.

“We have obtained all the clearances, including the ‘yard dismantling’ clearance. The power
distribution company authorities have also given the nod for shifting the plant to the port by a
towing vessel,” Mr. Srimanth Reddy said. By April-end, the power plant will be leaving the coast.
On Saturday, loading of the power plant machinery on the barge, VAMSEE 5 - KAKINADA, was
under way at the plant site near Kumbhabhishekam point on the Kakinada coast.

‘Huge losses’

The GMR group has reportedly witnessed huge losses on the power plant during the three years
of its operation.
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Source : www.pib.gov.in Date : 2021-03-28

BRINGING GREEN REVOLUTION TO EASTERN INDIA
Relevant for: Indian Economy | Topic: Major Crops, Cropping Patterns and various Agricultural Revolutions

Bringing Green Revolution to Eastern India (BGREI), a sub scheme of Rashtriya Krishi Vikas
Yojana (RKVY), launched in 2010-11, is being implemented in seven eastern states namely
Assam, Bihar, Chhattisgarh, Jharkhand, Odisha, Eastern Uttar Pradesh and West Bengal.
Under the programme, assistance is being provided to the farmers for organizing cluster
demonstrations on rice and wheat, seed production and distribution, nutrient  management and
soil ameliorants, integrated pest management, cropping system-based training, asset-building
such as farm machineries & implements, irrigation devices, site specific activities and post
harvest & marketing support, etc. 

Under the programme, Government of India allocates fund to the State and further allocation to
district is made by the respective State Government.

BGREI programme is intended to address the constraints limiting the productivity of “rice based
cropping systems” in eastern India. Under these systems, the other crops like wheat, coarse-
cum-nutri cereals, pulses & oilseeds are already covered.

This information was given in a written reply by the Union Minister of Agriculture and Farmers
Welfare Shri Narendra Singh Tomar in Lok Sabha today.

****

APS
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Source : www.livemint.com Date : 2021-03-31

LOOSE MONETARY POLICIES MAY RESULT IN
INSTABILITY, SAYS IMF

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Inflation & Monetary Policy

The loose monetary policies of global central bankers may end up hurting the prospects of a
recovery, towards which these same policies are targeted

The loose monetary policies of global central bankers may end up hurting the prospects of a
recovery, towards which these same policies are targeted. The International Monetary Fund
(IMF) has raised a warning that central banks need to reverse policies in a timely manner to
avoid this.

Central banks from the US to Japan have kept policies ultra-loose, pumping in liquidity in the
years before the pandemic struck. The liquidity has found its way into markets and signs of
asset price inflation are visible across markets. The fund pointed out that leverage on corporate
balance sheets and households had increased to all-time high levels before the pandemic. While
a part of this increase can be explained through the loss of output, some of it is mainly due to
the liquidity glut that accommodative central banks have created. Leverage on corporate
balance sheets has increased further after the pandemic.

eriods of high leverage are followed by periods of fall in output, the fund added. Ergo, the recent
increase in leverage does not augur well for the expected economic recovery. “Policymakers
need to be mindful of the financial stability risks stemming from high leverage in the post-
pandemic environment and should stand ready to tighten macroprudential policies as the
recovery takes hold," the IMF said in its global financial stability report on 29 March.

The IMF said central banks in advanced and emerging market economies need to “lean against
the wind" and tighten policies once the first signs of economic recovery are visible. “Considering
the possible lags between implementation and full impact, policymakers should take early action
to tighten selected macroprudential tools to address rising non-financial sector vulnerabilities," it
said.

The IMF’s warning comes even as a different kind of leverage trouble is building amid global
banks. Block trades to dump shares by Archegos Capital Management, a private investment
firm, led to banks like Nomura and Credit Suisse suffering huge losses. Archegos did a fire sale
of shares of firms following margin calls from its brokers after shares of some firms that it held
began to fall. Given the leverage associated with the firm, global banks are staring at huge
losses. Easy liquidity has prompted several leveraged financial products to fund equity
purchases.
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Source : www.thehindu.com Date : 2021-03-31

A ROAD TO PROGRESS
Relevant for: Indian Economy | Topic: Food processing and related industries in India: scope and significance,

location, upstream and downstream requirements and supply chain management

Shareholders of Tirupati-based Shreeja Mahila Milk Producer Company, arguably the world’s
largest dairy that is exclusively owned by women, are on their way to supply milk to the dairy.
File   | Photo Credit: The Hindu

The achievements of women dairy farmers in contributing to India’s ‘White Revolution’ are
perhaps the greatest cause for celebrating the Women’s History Month in March. That this has
happened despite around a majority of dairy farmers owning only small landholdings — typically
households with two to five cows — is also a testament to the success of the dairy cooperatives
models that were at the heart of Operation Flood.

The approach made it possible to enhance backward and forward linkages in the dairy value
chain, paving the way for freeing small farmers from the clutches of middlemen, and guaranteed
minimum procurement price for milk. A study by the International Development Research Centre
(IDRC) indicates that 93% of women farmers who receive training alongside financial support
succeed in their ventures, compared to the 57% success rate of those who receive financial aid
alone. Institutionalising such inputs, the National Dairy Development Board (NDDB) now
organises farmer’s orientation programmes across the country, under which women farmers are
trained in scientific best practices on animal health, fodder quality, clean milk production, and
accounts management.

According to latest data, there are more than 1,90,000 dairy cooperative societies across the
country, with approximately 6 million women members. A study conducted on Women Dairy
Cooperative Society (WDCS) members across Rajasthan showed that with the income
generated through dairying, 31% of the women had converted their mud houses to cement
structures, while 39% had constructed concrete sheds for their cattle. Importantly, women-led
cooperatives also provide fertile ground for grooming women from rural areas for leadership
positions. In many instances, this becomes the first step for women in breaking free from
traditional practices.

This was amply demonstrated through the testimonials of women dairy farmers highlighted by
the Department of Animal Husbandry and Dairying on the International Women’s Day earlier this
month. Among the many stories that stood out, it was heartening to hear the account of Prem
Bai from Rajasthan who never had access to education or formal employment but experienced a
life transformation after she became a member of the Bhilwara Milk Union. She is now the main
breadwinner in her family and recently bought 25 acres of land with the income she earned
through dairy farming.

Another major challenge in this sector is information asymmetry among farmers. Statistics
indicate that small and marginal farmers have access to only 50-70% of the resources that large
and medium farmers have. Once again, the presence of collectives in the form of cooperatives
and milk unions plays a significant role in enhancing the knowledge and bargaining power of
women.

Recent years have seen the rise of women-led dairy unions and companies. To this end, the
NDDB has played a proactive role in setting up women-led producer enterprises like Shreeja
Mahila Milk Producer Company, which was started with 24 women and now has more than
90,000 members, with an annual turnover of approximately 450 crore.

https://www.thehindu.com/profile/photographers/The-Hindu/
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Last year, Amul Dairy released a list of 10 women dairy farmers who became millionaires by
selling milk to the company. For instance, Navalben Dalsangbhai Chaudhary from Vadgam
earned almost 88 lakh by selling 2,21,595 kg of milk in 2019-20, and Malvi Kanuben from
Dhanera earned about 74 lakh by selling 2,50,745 kg of milk. Innovation in organisational
structures has also spurred consistent growth in this sector.

These testimonials of individual women dairy farmers are all the more remarkable for the fact
that many of them have not had a formal education, but through the process of dairying and
working with larger collectives, such as milk unions and cooperatives, they have mastered the
nuances of finance and marketing.

Atul Chaturvedi is Secretary, Ministry of Fisheries, Animal Husbandry and Dairying. Views are
personal
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INDIA’S GIG WORKERS MAY SERVICE 90 MILLION
JOBS IN NEXT 8-10 YEARS

Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development

The flexi workforce will evolve and gradually shift to better paid and high-skilled jobs, said BCG
report

India’s gig economy is set to triple over the next 3-4 years to 24 million jobs in the non-firm
sector from the existing 8 million, said a new report by consulting firm Boston Consulting Group
(BCG) and Michael & Susan Dell Foundation.

The number of flexi or gig jobs could soar to 90 million in 8-10 years, with total transactions
valued at more than $250 billion, contributing an incremental 1.25% to India’s gross domestic
product (GDP), it said.

India’s gig economy is still at a nascent stage, but the young and not-so-skilled flexi workforce
will gradually shift to better-paid and more productive work, the report said. “We estimate that
the gig economy has the potential to service up to 90 million jobs in India’s non-farm economy
alone, transact more than $250 billion in volume of work, and contribute an incremental 1.25%
approximately to India’s GDP over the long term."

Gig work is expected to witness increased participation of women as it will offer them flexibility.
The gig economy will comprise of both existing jobs that migrate to gig platforms, as well as new
jobs that will get created in the economy. New employment opportunities will also result from
better market transparency, thus bridging the demand-supply gap, greater efficiencies in delivery
resulting in lower cost, and growing demand, the report said.

“The gig economy presents an opportunity for India to drive job creation and economic growth.
Technology platforms operating at scale within an ecosystem of information and services can
help unlock efficiency, bring in demand-supply transparency, and drive greater formalization and
financial inclusion," said Rajah Augustinraj, principal, BCG, and the lead author of the report.

“During the lockdown, we saw a steady increase in the number of gig workers in India. People
who had lost jobs were finding gig opportunities closer home. The gig economy has the potential
to help people in the unorganized sector learn new skills and help them build a better quality of
life for themselves and their families," said Rahil Rangwala, director, India Programs, Michael &
Susan Dell Foundation.

In a video interview, Augustinraj said gig and platform jobs will evolve with time across several
levels and a part of it will be high skilled and well paid jobs. Even within sectors such as oil and
gas, small and medium businesses, and healthcare, there will be greater demand for highly-
skilled gig workers, he said.

Out of the 90 million job opportunities, nearly 35 million gig jobs will be available for skilled and
semi-skilled professionals and household demand for gig workers will be high both in the short-
and long-term, it projected. Construction, manufacturing, retail, transportation, and logistics will
be the largest industry sectors with a potential to create around 70 million jobs for gig workers in
next eight to 10 years.
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Post-pandemic gig work has been gradually gaining acceptance in the labour market, indicating
growing flexibility in the workspace. India’s new labour codes have also taken note of India’s gig
economy and promise to provide social security benefits to contract workers. The Union budget
for FY22 also proposed to create a database of gig workers for better tracking and for devising
policies for their welfare.

Companies sourcing workers from gig platforms want validation of worker’s identity and
background for safety. They are also increasingly demanding quality assurance, credentials
validating work experience and work history, the BCG report said. Competitive pricing of gig
services and pricing models have become a talking point among recruiters. On their part, gig
workers demand transparency, availability of work, and timely payment from recruiters.

Click here to read the Mint ePaperMint is now on Telegram. Join Mint channel in your Telegram
and stay updated with the latest business news.

Log in to our website to save your bookmarks. It'll just take a moment.

Oops! Looks like you have exceeded the limit to bookmark the image. Remove some to
bookmark this image.

Your session has expired, please login again.

You are now subscribed to our newsletters. In case you can’t find any email from our side,
please check the spam folder.

END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com

https://epaper.livemint.com/Home/ArticleView?utm_source=livemintstory&utm_medium=lmstorybottom&utm_campaign=lmstoryref
https://t.me/livemint
https://www.livemint.com/


Page 113

cr
ac

kIA
S.co

m

Source : www.livemint.com Date : 2021-03-31

INDIA ON WATCHLIST FOR POSSIBLE INCLUSION IN
FTSE GOVT BOND INDEX

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Demographic Economics &
Various Indexes

Global index users have shown an interest in Indian government securities issued through the
Fully Accessibility Route, FTSE said

FTSE Russell has placed the Indian and Saudi Arabian government bond markets on the
watchlist for possible inclusion in its FTSE Emerging Government Bond Index, the index
provider said.

The announcement was included in FTSE Russell’s semi-annual country classification review
released on Monday. The market accessibility level of Indian and Saudi Arabian bonds will be
considered for reclassification to 1 from 0, FTSE said.

Global index users have shown an interest in Indian government securities issued through the
Fully Accessibility Route, FTSE said, adding that it will start a version of its FTSE Indian
Government Bond Index that tracks these securities in coming weeks.

“We look forward to continued engagement with the Reserve Bank of India to further understand
the enhancement program that is currently being undertaken to improve the accessibility of the
local market structure for global investors," FTSE said.

The index provider said it has been in talks with index users and regulators in Saudi Arabia to
understand the market structure and investors’ experience. It will continue this interaction before
its next country classification review in September 2021, it said.
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